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PEACE SCARES 
BULL MARKET 


A Blue Chip Selling 
For Less Than $20 


Immediate Postwar 
Peace Beneficiaries 


An Industry Facing 
Restriction Removals 


‘ 


Two New Stock Factograph Books 


Every Investor Should Own 


‘THE first is our “Junior Factograph Manual,” just off the press. It contains up-to-date “Facto- 

graphs” of “100 PREMIER PEACE STOCKS” which our staff believes will definitely benefit by 
peace. Price alone $1. Price with yearly or six months’ subscription only 25 cents extra. Will be 
of great value in working out your peace investment program. 


We will in a week or two publish a new edition of our large indexed book of almost 2,000 “Stock 
Factographs.” This will include all “Factographs” published in FivaNciaL Wor xp in the 20 months 
ending September 1, 1943. Price alone $3.85. Price with a yearly or six months’ subscription $2.95 
extra. Don’t be without this vital Reference Book. The January edition sold out quickly. We have 
had no large “Factograph” books for over a month. You will find these books of tremendous value. 


COMPLETE 11-YEAR RECORD 
Of N. Y. Stock Exchange Common Stocks 


A HOW FOR FACH STOCK 


ry 


1947 


This Record Will Also Show Average Yearly Earnings and Dividends 
For Each Stock for the 10 Years Ending 1941 


This indispensable 11-year record will be published in two parts. Part 1 will be off 
the press in September. Part 2 will be ready next February. The Price of the Complete 
11-Year Record alone will be $1. Price only 50 cents if ordered with a yearly or six 


months’ subscription for FINANCIAL WorRLD. 


Mail This Coupon Today-It Is Your Key to Vital Investment Knowledge 


FINANCIAL WORLD A-18 
86 Trinity Place, New York (6), N. Y. 


| 
| 
| 
For enclosed $15, please enter my subscription for FINANCIAL WORLD for one year, including “INDEPENDENT | 
APPRAISALS OF LISTED STOCKS,” your Securities Advice Privilege as per rules and an immediate survey of | 
my 20 securities. (Limited to New York Stock Exchange and New York Curb Exchange issues.) | 

| 


(10 Add 25 cents for “100 Factographs of 100 Premier Peace Stocks” or remit $1 for this Junior Factograph Manual 
alone. Add $2.95 extra for coming large book of “Factographs.” Price alone, $3.85. Add 50 cents for coming “11-Year 
Record of N. Y. Stock Exchange Common Stocks.” Price alone, $1. . 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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AMERICAN 
HOME OWNERS 


N THIS period of war emergency, 

when American families must care- 
fully guard the value of their homes 
and keep them from “running down,” 
Celotex is performing an outstanding 
service. 

Celotex Triple Seal Roofing Prod- 
ucts are available for roof repairs and 
roof replacements. 

Celotex Insulation Materials can 
save precious fuel—cut fuel costs as 
much as 40%. 

Celotex Gypsum Products—Wall- 
board and Plaster—are available for re- 
pair and remodeling work. 

Your Celotex Dealer is a good man 
to know. 


LATH—PLASTER— ACOUSTICAL PRODUCTS 


BUYS THE NEW 
HANDY RECORD BOOK 
For Investors and Traders 


Put Yourself on a 
"Know-As-You-Go Basis" 


Capitol Gains and Losses Record with the 


“AUTOMATIC” 


Long-&-Short Term Indicator 
12 IMPORTANT FEATURES 
Cloth Bound (5’’xt1%4"’) Pin a 
Dollar Bill to this Ad and Mail 
HANDY RECORD BOOK CO. 
46 WOOSTER ST., NEW YORK 13, N. Y. 
Or at Leading Stationers 


MAKE YOUR OWN CHARTS 


PRICE RANGER 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume, commodity prices, etc. 


Each sheet 8!/2 by I! inches, sufficient 
fer a six-months' arithmetic record. 


Price: $1.00 for 25 sheets 


| EDWARD WILLMS, 7 East 42nd St., N.Y.C. 
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“My old job will sure look good!” 


Yes, some day his uniform will be a 
souvenir. He'll be in work clothes again. 


That’s in the future. But American 
industry is doing two things right now 
to make it a reality: 

1. Producing all out for the war effort. 
2. Planning ahead to help provide jobs 

when the war is won. 

Under the pressure of war, American 
industry is telescoping years into 
months in producing all kinds of equip- 
ment for our fighting forces. Intensive 
research activities are resulting in im- 
provements in many materials that will 
be quickly available to manufacturers 
of peacetime products — and we must 
count on the making and selling of 
these new and better products to pro- 
vide the jobs for our fighters and home- 
front workers when the war is won. 


With victory, steel will resume its 
place as an important peacetime manu- 
facturing material. Armco labora- 
tories and mills are busy developing 
and improving war ar that point 
the way to lighter, stronger, more 
attractive products for the future. 


Then manufacturers will be able to 
get from ARMCO complete technical 
information to help them make better 
peacetime products. The American 
Rolling Mill Company, 1641 Curtis 
Street, Middletown, Ohio. 


MODERN SHEET STEELS 
ARE SHAPING YOUR FUTURE 


BUY AN extra 


WAR BOND today? 


Back Up the Men 
on the 
Fighting Fronts 


trim, new digest-size investment 
magazine has been brought out 
by Merrill Lynch, Pierce, Fenner & 
Beane. The publication will be is- 
sued bi-weekly and distributed gratis 
to a gradually increasing list of po- 
tential customers. The initial issue 
was 5,000. The 24-page booklet con- 
tains a review of the securities mar- 
ket and numerous short articles on a 
variety of subjects of investor inter- 
est. 
x k * 

Stockholders of A. Hollander & 
Son have voted in favor of an amend- 
ment to the by-laws providing for 
straight voting of stock instead of 
cumulative voting of shares for the 
election of directors. 

x k 


F. E. Schluter, president of Ther- 
moid Company, has informed stock- 
holders that the directors are consid- 
ering a proposal for merging with an 
undisclosed company “‘with good sales 
volume and more manufacturing ca- 
pacity of products which should sup- 
plement the company’s present line of 
industrial rubber products.” 

x k 


A group headed by Halsey, Stuart 
& Company has been awarded an 
issue of $45 million Northern Indiana 
Public Service Company first mort- 
gage bonds, Series C, due 1973, as 
3% per cents. The bid of the group 
was 101.719, at which the interest 
cost to the company is 3.01 per cent. 
Net proceeds of the issue are to be 
used to redeem a like principal amount 
of the outstanding 334 per cent Series 
A bonds. 

xk k 

The first public offering of shares 
of The Hoover Company, manufac- 
turers of vacuum cleaners, has been 
made by an investment banking group 
headed by Smith, Barney & Co., 
Hornblower & Weeks and Field, 
Richards & Co. The 108,634 common 
shares offered were purchased from 
several large shareholders. The pub- 
lic offering price is $22.50 per share. 
The company itself offered to holders 
of its 6% preferred stock, the right 
to exchange their shares before 
August 16 on a share-for-share basis, 
for new 414% preferred shares. The 
exchange offer has been underwritten 
by the same banking group. 
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The increasing possi- 
bility of an early con- 
clusion of fighting in 
Europe is undoubtedly 
a strong market fac- 
tor; but the recent de- 
cline is not strictly 
comparable to “peace 
scares” of 1916-1918 


the severe blows re- 
cently suffered by the Axis 
forces, a radio commentator sum- 
marized the popular view of the de- 
cline in stock prices which began 
about three weeks ago: “Wall Street, 
sensing that the end of the European 
war would come much earlier than 
the predictions of military leaders, ex- 
perienced the worst slump in many 
months.” 

Numerous reasons can be advanced 
to support this interpretation, includ- 
ing the fact that the decline (dating 
from mid-July) developed momentum 
and heavy trading volume with the 
fall of the Fascist régime in Italy. 
Less obvious, but also a significant 
consideration, is the fact that studies 
of war markets have repeatedly called 
attention to the effects of “peace 
scares” during World War I. Al- 
though many precedents of the first 
World War have been shattered, fol- 
lowers of the stock market have been 
watching for similar developments. 
This tendency was strengthened by 
the occurrence of minor market re- 
cessions last November when the 
rout of Rommel began and American 
forces occupied French Africa; and 
in April of this year, when success 
of the Tunisian campaign was as- 
sured and the Russians reported sig- 
nificant gains. 


PEACE SCARES 


It is noteworthy that the market 
slumps of World War I which can 
be most clearly identified as peace 
scares occurred long before the arm- 
istice. There was an 18-point drop 
in the Dow-Jones industrial average 
in December, 1916, caused by Ger- 
man peace feelers and President Wil- 
son’s note asking the belligerents to 
state the terms on which they would 
be willing to restore peace. After the 
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“PEACE SCARES” 


United States entered the war, there 
were sharp declines in August-No- 
vember, 1917, and in December of the 
same year. The former began at ap- 
proximately the time of the publica- 
tion of a peace note from Pope Bene- 
dict XV which was transmitted by the 
British Government to the other allied 
nations. 

The Pope’s proposals were rejected 
before the end of August, but late in 
September President Wilson an- 
nounced appointment of Colonel 
House as head of a group which 
would formulate policies to guide 


' American representatives in peace 


negotiations following cessation of 
hostilities. 

These events doubtless encouraged 
hopes of an early termination of the 
war. But it appears from the record 
that German military gains and de- 
velopments on the home front were 
dominant in the later phases of the 
August-November decline. Serious 
defeats were suffered by the Italians, 
and the Kerensky government in 
Russia was approaching a crisis. The 
beginnings of price fixing for farm 
and industrial products and other 
strict industrial controls exerted a 
strong influence on stock prices. Al- 
though peace rumors continued, there 


Finfoto 


is little evidence that they were a 
factor in the renewal of the decline 
in December, 1917. The war news 
was generdlly favorable to the Ger- 
mans, and a presidential message to 
Congress stressed the necessity for 
concentrating on the prosecution of 
the war until the German power 
should be crushed. 


ARMISTICE MARKET 


In the summer of 1918, after it 
became apparent that the last major 
German offensive had failed, the mar- 
ket was steady and quiet. With the 
end definitely in view, as Bulgaria 
surrendered and the Central Powers 
made pleas for an armistice, the mar- 
ket advanced briskly in September- 
October. Predictions that the war 
would last at least another year were 
numerous ‘during the first half of 
1918; the only important stock mar- 
ket reaction in the last six months 
occurred in November. This decline 
began shortly before Armistice Day 
and lasted until November 25. 

There were a few other minor re- 
actions in the markets of the first 
World War which might be regarded 
as small scale peace scares. For in- 
stance, the market dropped a few 
points in Januarv. 1918, after Presi- 
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dent Wilson's speech outlining a basis 
for establishing a lasting peace in the 
famous “Fourteen Points.” But the 
decline was of short duration and was 
followed by a good recovery. Con- 
sidering the frequency of peace 
rumors and the fact that war produc- 
tion was generally very profitable for 
industrial enterprises in that period, 
it is perhaps surprising that peace 
scare declines were not more num- 
erous and more drastic. 

Conversely, it would appear that 
the grounds for shake-outs in this 
market on predictions of an early 
peace are much less clearly defined. 
Severe taxes and renegotiations are 
eliminating most of the abnormal war 
profits. Despite expected difficulties 
in reconversion for some industries, 
it is generally believed that corpora- 
tion earnings will show improvement 
in the early postwar years. 

If the portents of collapse of the 
Axis in Europe are ruled out as an 
adequate explanation of the market 
slump, what reasons can be given for 
the recent sharp drop? One school 
of thought holds that it is purely 
“technical.” Although some of the 
secondary zig-zags of the traditional 
market pattern have been eliminated 
or reduced in scope in recent years, 
there is strong basis for the argument 
that a sizable “‘correction” was over- 
due after fifteen months of almost 
uninterrupted advance. The 1935-37 
bull market set records for sustained 
upward movement, but it was broken 
by reactions of over 11 points in 
the industrial average, and 16 points 
in the rails in April, 1936. 


MERELY TECHNICAL? 


Those who are unwilling to accept 
such explanations might consider the 
possible effects of financial statements 
issued in recent weeks. Earnings re- 
ports are generally good, but there 
have been numerous instances of 
lowered 1943 profits (and some cases 
of sharp downward readjustments in 
1942 reports) reflecting larger tax 
accruals and renegotiations. Several 
important companies have postponed 
or omitted first half reports because 
the amount of renegotiation refunds 
cannot be estimated. (FW, August 
11, page 3.) 

There is also the possibility that 
peak volume of wartime production 
has already been passed. (FW, July 
28, page 3.) The Federal Reserve 

(Please turn to page 21) 


ECONOMIC: ASPECTS OF 
AN ITALIAN COLLAPSE 


Occupation of Italy would deal a severe blow to Ger- 
many’s economy and sap Nazi military strength 


_ By Andrew A. Bock, Ph. D. 


taly’s role as an Axis partner has 

been played out, even if the 
Nazis should succeed in establishing 
a line of defense along the Po River 
to attempt to save for themselves 
that highly industrialized region of 
Northern Italy. This could do noth- 
ing more than delay the complete 
surrender of the Fascist Empire. 

What does an Italian collapse mean 
to Germany from a military and 
economic point of view, and will Italy 
be an asset or a liability to the United 
Nations? 


OBVIOUS ADVANTAGES 


The military advantage of complete 
occupation of Italy is obvious. From 
a purely economic point of view, 
some liabilities would be incurred by 
the occupying nations, but they are 
of minor importance compared with 
the total effect of the occupation upon 
the outcome of the war. Italy is de- 
ficient in such strategic raw materials 
as coal, petroleum, iron and steel, 
ferro-alloys, copper, nickel, tin, mag- 
nesium and rubber. 

On the other hand there is a 
surplus of aluminum, zinc, lead, 
mercury and sulphur. The de- 


ficiencies have been made up in re- 
cent years by Germany, its Balkan. 
satellites and the occupied countries. 
Chief item in this respect is coal, 


for 


A Medium Priced Oil 
With 6% Yield 


A New Portfolio Study 


of which Germany had contracted 
to ship to Italy a total of a million 
tons per month. But actual deliveries 
have recently been far below that 
amount. Probably England will have 
to provide Italy with coal if the 
United Nations wish to keep the 
country going as an industrial nation. 

It is interesting to note that Italy’s 
industrial centers in the Po valley 
obtain most of their power from large 
hydroelectric plants fed by water from 
the Alps. Furthermore, with the ex- 
ception of pyrites and sulphur, Italy’s 
industrial war materials are all lo- 
cated in the North of the country 
which also harbors about 70 per cent 
of the wage earners and almost four- 
fifths of the country’s industrial 
horsepower. As a matter of fact, in 
the production of aluminum Italy 
ranks second only to Germany itself 
among European nations. 


FOOD SITUATION 


As far as the food situation is 
concerned it must be admitted that 
under the Fascist régime Italy at- 
tained a relatively high degree of 
self-sufficiency, estimated at 94 per 
cent for 1940; but it must be sub- 
stantially lower at the present time. 
Food supplies are, however, rather 
unbalanced. The country has a sur- 
plus of fruits, nuts, vegetables, cheese, 
rice and wine, but deficiencies in 
wheat, other cereals, meat, oil-fats 
and eggs. Up to now the food sur- 
plus, especially the vitamin-rich fruits 
and vegetables, went to Germany. It 
has been reported that the U. S. Army 
has enough food on hand to secure 
Italy’s needs after the occupation for 
at least the first sixty days. Thus 
providing for Italy’s food needs 
should not be much of a problem. 

There are some interesting angles 
to the economic situation, the solu- 
tion of which hinges upon the policies 
of the United Nations. If they wish 
Italy to continue its industrial role, 
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they will have to provide the neces- 


sary raw materials. After total oc- 
cupation the Italian industry will of 
course cease to manufacture instru- 
ments of war, except for those things 
needed by the United Nations. For 
instance, ship repairs and similar 
work could be easily carried out in 
Italy’s many shipyards, which possess 
the necessary machinery and the 
skilled: labor. 

The elimination of Italy as an Axis 
partner is bound to aggravate Ger- 
many’s manpower problem on the 
industrial and the war fronts. Italy 
has been reported to have had 33 divi- 
sions in Southern France, the Balkan 
and Danubian regions, whose place 
of course will have to be taken by 
German divisions, further weakening 
Hitler’s already strained military 
forces. Furthermore, the Italian war 
industry has been operating not only 
for the benefit of its own country, 
but has become an integral and im- 
portant part of the German war ma- 
chinery, producing many of the raw 
and semi-finished products used in the 
Reich’s war economy, examples being 
rayon and chemicals. The loss of 
these supplies will be a severe blow 
to the German war machinery. 

Probably the most important re- 
sult of a complete collapse of Italy 
is its psychological effect upon the 
other totalitarian nations in Europe. 
Italy is the first European country 
which successfully—for a time at 
least—established totalitarianism as 
the basis of its economic and political 
structure and, unfortunately, has 
found numerous imitators in other 
nations. The overthrow of the Fascist 
leader and his organization should 
greatly encourage the conservative 
elements in the other countries under 
totalitarian rule, including Germany 
itself. Elimination of the Nazi leaders 
and dissolution of the party machinery 
may prove an easier task than had 
been anticipated. 


SLOAN SEES 


FIVE-YEAR BOOM 


Aas p. Sloan, Jr. chairman of 
General Motors, predicts a five- 
year industrial boom after the war, 
following a few months adjustment. 
Mr. Sloan, speculating that the war 
may end in the fall of 1944, said he 
did not believe there would be any 
widespread unemployment until at 
least five years after hostilities cease. 
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IMMEDIATE POSTWAR 
PEACE BENEFICIARIES 


A selection of one issue from each of seven 


groups having no reconversion problems 


ith the tempo of the war step- 
W ping up in both Europe and 
the Far East, investors are giving 
greater heed to the extent of the in- 
dustrial dislocation expected with the 
termination of the conflict. It is likely 
that the pace of production for mili- 
tary purposes will be maintained until 
the last shot is fired—as in World 
War I—but that immediately follow- 
ing an armistice the transition to 
peacetime operation will begin. 


POSTWAR PROSPECTS 


Much has been said and written 
of the anticipated impact on indus- 
try of the pent-up, accumulated de- 
mand for items whose manufacture 
or distribution among civilians has 
been curtailed or halted for the dura- 
tion, but this will not be an over- 
night development. Industries which 
required months for conversion to 
war work will require months for re- 
conversion. Just as the production 
of war materials accelerated slowly 
while industry retooled and other- 
wise converted its facilities, so the 
return to normal production will be 
limited at first to those industries 
which will have no reconversion prob- 
lems to speak of because they had 
merely diverted their normal products 
to the military establishment. 

The principal industries which have 
no postwar reconversion problems 
and should be in position to resume 
normal activities during the general 
transition period are the textile, 
grocery chains, tin container makers, 
farm equipment manufacturers, tire 
makers, cement companies and paper 


makers. While most of the com- 
panies in these industries have greatly 
expanded their capacities and have 
been going full tilt in the war effort, 
they have also been serving essential 
civilian needs. They have not been 
called upon to convert their plants en- 
tirely to turning out products that are 
foreign to their normal production 
and, as well, not on the list of civilian 
items. 

It will be observed also that these 
industries are engaged in the produc- 
tion or distribution of actual essentials 
to the reestablishment of a normal 
way of life, whose limited availability 
during the war has forced the 
adoption of rationing and other re- 
strictions on their use by civilians and 
by non-essential industries. 


IMMEDIATE NEEDS 


It requires no stretching of the 
imagination to realize that staple 
foods, such as the grocery chains 
distribute, will be in steady demand 
regardless of the duration of the inter- 
mediate postwar phase. And it is 
general knowledge that wardrobes will 
have been sadly depleted, that far- 
mers will be in need of machinery 
if the accumulating food deficit is 
to be overcome, that the nation’s re- 
capped, bare-fabric tires must be re- 
placed if the return to normal busi- 
ness conditions is to be stimulated. 

The nation’s highways already are 
in need of repair, and aside from the 
many plans for general construction 
and building repairs there are num- 
erous public projects for road build- 
ing which should get promptly under 


Some Highlights of Postwar Beneficiaries 


(Figures in parentheses in first column indicate first year of unbroken dividends.) 


Earnings 

COMMON STOCK 1937 1942 
Cannon Mills ......... (1928) $2.26 $4.62 
Caterpillar Tractor ....(1925) 5.25 3.72 
Continental Can ....... (1923) 3.06 1.77 
Firestone Tire ........ (1924) $3.33 +5.04 
Kroger Grocery ....... 1902) 1.54 2.51 
Lehigh-Port. Cement. (*1899) 1.33 2.83 
West Va. Paper....... (1920) 42.14 41.83 


Dividends Price Ranges Recent 
1937 1942 1937 1942 Price 
$1.50 $2.00 611%4—28 43 
2.00 2.00 100 42%—30 
3.00 1.25 69%—37% 283%%—21% 33. 
2.00 150 413%—16% 26%—13% 38 
160 2.00 24%4—14 29%4—22% 30 
1.50 1.50 51%—14 234%—18% 26 
0.70 125 41 —15% 18 —10% 14 


*Excepting only 1932-1935. fFiscal years ended October 31. 
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way with the return of peace. 

The press and magazine fields have 
been on short paper rations, and still 
further restrictions are threatened in 
this direction. Commercial paper 
usage also has been curtailed, and the 


MOP COMPROMISE 
MAY SET PRECEDENT 


paper industry will be the gainer 
through the clearing of the channels 
of normal paper distribution. 

From each of the seven industries 
which should be immediate bene- 
ficiaries of the peace, there has been 
selected an issue which merits con- 
sideration not only because of the 
general situation and the companies’ 
own positions in their industry, but 
because time has demonstrated that 
each of them is intelligently managed 
and has been able to weather all sorts 
of business difficulties. 

Their dividend records are contin- 
uous over periods of from 15 to 41 
years, with the exception of Lehigh 
Portland Cement, which failed to pay 
dividends in only four of the past 
44 years. 

The table on page 5 discloses also 
that during the current phase of re- 
negotiations, high taxes and mounting 
costs, they have followed conserva- 
tive dividend courses, as is evident 
from the fact that in the 1937 
recovery-peak year they paid out in 
dividends an average of $1.76 a share 
or 65 per cent of their earnings for 
the year, against an average of $1.64 
in 1942, or 51 per cent. Further 
along this line, average earnings in 
1942 were $3.19 a share against an 
average of $2.70 in 1937. 


MARKET VALUES 
OFF IN JULY 


he market value of all stocks 
listed on the New York Stock 
Exchange was $47,577 million on 
July 31 as compared with $48,876 
million June 30. At the end of last 
month there were 1,235 stock issues 
aggregating 1,479 million shares 
with an average price of $32.17 per 
share in contrast with a $33.27 ave- 


rage on June 30, $32.96 per share on Mo. Pac. serial 7.50 5.00 4.19 

Mo. Pac. .......... 10.00 8.39 

$23.42 per share on Jaly Mo. Pac. preferredy........... 
’ Mo. Pac. commonf............ . £0.25 
Net borrowings against collateral, N. & Mex. Ist 4%s, 

ties, by members of the Exchange on Int. Grt. Northern Ist 5s, 6s... *4127 120 530 150 239 °.... 
July 31 were 1.03 per cent of the Int. Grt. Northern adj. 6s...... 
market value of all shares listed vs. ‘ 


0.94 per cent on June 30. 
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ICC decision on reorganization plan 
will affect market for other issues 


ecisions by the U. S. Supreme 

Court handed down last March 
and April (in the Chicago & North 
Western, Western Pacific and Chi- 
cago, Milwaukee, St. Paul & Pacific 
cases) strongly reaffirmed the Inter- 
state Commerce Commission’s au- 
thority to establish the basis for rail- 
road reorganizations. Consequently, 
the majority of the pending plans are 
likely to be consummated without 
major changes. The Missouri Pacific 
may prove to be an exception. 


COMPROMISE PLAN 


A compromise plan, approved by 
most of the important groups of se- 
curity holders, was submitted to the 
Federal District Court in St. Louis 
last month with the request that the 
old ICC plan be returned to the 
Commission for reconsideration. This 
request was granted and the MOP 
case remanded to the ICC. If any 
of the important changes in terms 
which it proposes are approved by 
the Commission, this action may 
serve as a precedent in some of the 
other pending reorganizations. 

In one respect, at least, the Mis- 
souri Pacific situation differs from 
the other cases in which polls of the 
several classes of security holders 
have been taken: the ICC plan was 
rejected by six out of sixteen voting 
groups. This is believed to assure 


serious consideration of the proposed 
amendments by the Commission. 

The substitute plan changes the 
effective date from January 1, 1940, 
to January 1, 1943. It retains the 
ICC’s $560.4 million limit on total 
capitalization, but provides for dis- 
tribution of about $54 million cash. 
Settlement of a substantial amount 
of claims by cash payments, rather 
than issuance of securities, would 
permit more liberal allocations of 
new bonds or stocks to various 
groups without materially increasing 
total capital. At the end of 1939, the 
system’s cash holdings amounted to 
about $16 million. As of June 30, 
1943, total cash items had increased 
to $125 million. 

Instead of issuing $14.4 million 
collateral trust notes against the 
claims of five underlying mortgages, 
these claims would be paid off in 
cash. Liquidation of this debt per- 
mits substantially larger allocations of 
new first mortgage bonds to holders 
of MOP refunding 5s, International 
Great Northern first 5s and 6s, the 
New Orleans, Texas & Mexico 
bonds, and several small divisional 
issues. In addition, much larger 
cash distributions would be made on 
these bonds. Against these and 
other adjustments, allotments of pre- 
ferred and common stocks to MOP 
refundings, IGN senior bonds and 


bution 


Mo. Pac. Ast & ref..5s.:....... 


gage. ¢Per share of stock. 
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The Missouri Pacific Compromise Plan 


New Securities Per $1,000 Bon 

Gen. Shares $100 ar Stock 
=. Inc. Ine. 5% Com- Purchase 
4%sA 5sB Pfd. Warrants 


Number 


*Approximate cash per $1,000 bond. tAverage for the several series of bonds under this mort- 


FINANCIAL WORLD 


Sep mn 


a 


~~ 


yu tl 
re 
la 
al 
fe 
5 
al 
> 
) 
> 
« 
( 
P 
1 
Cash 
Dis- 
( 
. 


the N. O., T. & M. issues would be 
reduced or eliminated. This permits 
larger allocations of stock to MOP 
and IGN junior bonds. (Stock capi- 
talization would consist of one class 
of preferred and two classes of com- 
mon, instead of two classes of pre- 
ferred and one class of common.) 

The courts have been reluctant to 
amend ICC reorganization plans to 
permit retirement of senior debt, 
even in cases where cash has accu- 
mulated far above working capital 
needs. But if the Commission rec- 
ognizes the desirability of this use of 
surplus cash in the Missouri Pacific 
case, and alters the plan accordingly, 
similar action will doubtless be ap- 
proved in other rail reorganizations 
not yet in the final stages. 


WILL ICC APPROVE? 


The probabilities are that the ICC 
will accept some features of the plan 
and reject others. Although total 
capitalization is not materially in- 
creased, the ratio of bonds to the 
total is considerably higher than in 
the set-up approved in 1941. Fixed 
interest debt is only about $6 million 
larger, but contingent interest debt 
(income bonds) is increased from 
$120.6 million to $159.2 million. 
Total stock capitalization is reduced 
by the plan from $252.2 million to 
$207.7 million. 

Despite the large amount of con- 
tingent interest bonds (interest paid 
only if earned) and the low fixed 
charges, it would not be surprising 
if the Commission should insist upon 
a better balance between stock capital 
and debt. 

One of the most interesting aspects 
of the case will develop in the ICC’s 
attitude toward the proposal for is- 
suing stock purchase warrants to 
holders of Missouri Pacific preferred 
and common stocks. The warrants— 
for the purchase of new Class B com- 
mon at 100—would be given at the 
rate of 34 of a warrant for each share 
of preferred, and % of a warrant for 
each share of common. Issuance of 
the warrants would not increase the 
capitalization. 

The purchase price would be far 
above the probable value of the new 
common at the time of issuance. If 
they should become valuable, and be 
exercised, the proceeds would be ap- 
plied to retirement of outstanding 
capital issues. 


(Please turn to page 19) 
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AN INDUSTRY FACING 


RESTRICTION REMOVALS 


Makers of oil well equipment and supplies will benefit 
if war demands force easing of Ickes’ ban on drilling 


ith the war making increasing 

demands on the oil industry 
it is daily becoming evident that gov- 
ernment restrictions on new well 
drilling must be relaxed if produc- 
tion is to keep pace with require- 
ments. The great majority of the 
country’s wells are producing less 
than two years ago, and the present 
rate of production can be maintained 
only by continuing to drain the fields 
too rapidly, thereby hastening the 
day of exhaustion, 

Some drilling is going on, in ac- 
cordance with the restrictions. That 
Petroleum Administrator Ickes be- 
lieves production can be increased 
substantially without easing the re- 
strictions is indicated by the fact that 
he recently recommended a general 
increase in crude oil prices to stimu- 
late allowable drilling—but OPA re- 
jected the proposal. 

Indications are, however, that eas- 
ing of the drilling restrictions, as well 
as adjustment of crude oil prices, 
will be forced by the necessity of 
meeting the nation’s requirements 
for aviation and other fuels, lubri- 
cants, munitions, the synthetic rub- 
ber program, essential industry and 
the minimum of civilian needs. 


SUPPLY COMPANIES 


The nature of the oil and gas pro- 
ducing industries makes it necessary 
for supplies of equipment, parts and 
machinery to be readily available 
within easy distance of each field, 
and the supply companies must main- 
tain well-stocked regional stores as 
well as large factory inventories of 
finished goods. Resumption of new 
drilling on even a moderate scale 
would bring an immediate demand 
for almost their whole range of sup- 
plies. 

A large number of rigs have been 
stacked all through the producing 
areas, but many of them have been 
stripped of essential parts for renewals 
on active rigs. The supply companies, 
themselves, should begin to benefit 
from modification of the drilling ban 


long before the results appear in oil 
production figures. 

The principal companies in the 
industry are the National Supply 
Company, Byron Jackson Company 
and Dresser Manufacturing Com- 
pany. More than 80 per cent of Na- 
tional Supply’s normal business has 
been with the oil industry, the others 
being dependent upon it to somewhat 
less extent. Wartime operations 
have more than compensated for the 
loss of oil industry business, but 
there nevertheless prevail low price- 
earnings ratios and liberal yields on 
the National Supply preferreds and 
on the capital shares of Byron Jack- 
son and Dresser Manufacturing. 


ARREARS CLEARED 


National Supply has a very top- 
heavy capitalization—a funded debt 
of $5.5 million, 226,400 shares of 5% 
per cent cumulative convertible and 
64,687 shares of 6 per cent cumula- 
tive prior preferred; 279,537 shares 
of $2 cumulative convertible prefer- 
ence stock, and 1.2 million shares of 
common. The common is without 
appeal. On June 30 the final divi- 
dend arrearages were cleared on both 
the 6 and 5% per cent preferreds, 
leaving $9 still unpaid on the $2 
preference stock. While the com- 
pany has disclosed no policy on the 
latter, net earnings for the first six 
months of 1943, after providing for 
preferred dividends, were equal to 
$6.05 on the $2 preference stock, on 
which a 50-cent dividend was de- 
clared against arrears, the same as 
in the preceding three quarters. 

In view of the high rate of current 
earnings, the clearing of the way to 
eliminating its dividend arrears, and 
the probable future situation in the 
oil drilling field, the $2 preference 
stock (which sells at 25) offers 
speculative possibilities. The capital 
shares of Byron Jackson (20) and 
Dresser (28) may be considered as 
satisfactory holdings in the war indus- 


. try group with also, better-than-aver- 


age longer term outlook. 


Ratings are from the FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Consult in the magazine. 


“Also FW” refers to the last previous item 
Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, AUGUST ll, 1943 


Amer. Home Products B 

Indicated yield of little over 3¥%% 
(with shares priced at 66) ts hardly 
attractive, but stock holds longer term 
growth prospects. (Div. rate, 20 
cents per month.) Half-year sales 
rose 39%, but earnings were held to 
$2.46 per share vs. $2.39, reflecting 
small profits on large government 
orders. Manufacturing facilities for 
sulfa drugs and other pharmaceuti- 
cals as well as vitamins are steadily 
growing and company also is expand- 
ing by acquisition of other enterprises. 


American Rolling Mill c+ 

Shares may be held for better 
levels ; recent price, around 14. (Indic. 
an. div. rate of 80 cents yields 5.7%). 
Six months earnings of 77 cents com- 
pared with 81 cents in first half of 
1942. Earnings decline, despite record 
sales, reflects results of renegotiations 
and large contingency appropriations. 
With greatly expanded capacity in 
operation, the full year should com- 
pare favorably with 1942 net of 
$2.01. Semi-finished steels have 
largely replaced regular products, but 
shipments of special alloy steels and 
ammunition casings are expanding. 
(Also FW, June 16.) 


American Tobacco “B” B 
Stock at 57 continues suitable for 
income purposes. (Indic. $3 dividend 
yields 5.3% ). Sales volume continues 
to increase with the general upward 
_ trend in cigarette consumption but 
so does the profit squeeze between 
higher tobacco costs and OPA fixed 
prices for cigarettes. Relief through 
grant of higher prices would greatly 
improve near term earnings outlook. 
High vulnerability to EPT places 
company in position to benefit from 
any revision of this part of our tax 
structure in the post-war period. 


Cessna Aircraft Cc 
Shares later on may have specula- 
iive possibilities, but there is no need 


for purchase just now; recent price, 
9. (Paid $1 in ’42; $1 so far in ’43.) 


No earnings estimate is available for 
the fiscal year to end September 30, 
but volume for the nine months to 
last June 30 was materially in excess 
of that for the entire 1942 fiscal year. 
Company is laying postwar hopes on 
its “family car of the air,” for which 
it is reported large orders have al- 
ready been received for delivery fol- 
lowing war’s end. 


Commercial Inv. Trust B 

Improving earnings outlook re- 
duces danger of dividend reduction. 
Stock at 43 is attractive for income 
and longer term appreciation. (Yields 
7.0% at current annual rate of $3). 
Chief source of current income is 
factoring business, into which com- 
pany successfully expanded when war 
restrictions cut normal financing 
operations, and half-year profit of 
$1.72 per share (vs. $1.89 last year) 
is quite satisfactory. Recent retire- 
ment of preferred leaves common as 
the sole capitalization. Management 
has made extensive preparations for 
the handling of the expected large 
volume of financing when manufac- 
ture of automobiles and other durable 
goods can be resumed. 


Endicott Johnson B+ 

Around 55, stock has attraction as 
a steady income producer. (Yields 
5.5% from $3 annual rate paid since 
1932). Sales for fiscal year ended 
May 29 last increased 10.9%, but net 
income rose only 2.3% reflecting 
chiefly the impact of higher taxes. 
Adverse effects of shoe rationing will 
probably be felt more during the cur- 
rent fiscal year, but substantial gov- 
ernment orders provide an offset. 
Traditionally strong financial posi- 
tion was further improved last year. 


Lynch Corporation B 

Earnings and dividend records 
warrant retention of shares, around 
current prices of 27, largely for in- 
come. (Reg. $2 div. yields 7.5%.) 
Current operations are character- 


ized by heavy production of regular- 


lines for direct and indirect military 
account and increased demand for au- 
tomatic glass forming machinery re- 
sulting from substitution of glass con- 
tainers for others made from critical 
materials. Precision aircraft parts 
are also being produced on a sub- 
contracting basis. With sales volume 
at a new high level, the report for the 
six months ended June 30, 1943, 
showed profits of $1.99 per share 
against $1.66 per share in the com- 
parable period of 1942. 


National Gypsum C+ 
Shares have speculative possibili- 
ties, of longer term, postwar, variety. 
Recent price, 9. (Paid 25 cents last 
year). Prospects are based upon 
postwar revival of building activity 
for which company’s management is 
preparing through its Post War Plan- 
ning Department. Diversification of 
products has been pushed ahead and 
financial position greatly strengthened. 
Working capital at end of June was 
slightly over $7 million, a gain of 
$1.4 million over the same date last 
year. Current earnings trend is slight- 
ly better than for corresponding 
period last year and a year-end divi- 
dend is a reasonable expectation. 


Parke, Davis B+ 

Not a statistical bargain, but has 
attraction for investors seeking regu- 
lar, moderate, income. Recent price, 
29. (Indic. div. rate $1.20; yield, 
4.1%). The first half of 1943 showed 
profits of 80 cents per share vs. 64 
cents in the same period of 1942. 
Foreign exchange problems have 
necessitated a policy of not consol- 
idating profits impounded in coun- 
tries where sales originate. Thus the 
earnings for the first half of 1943 are 
“understated” by an estimated 20 
cents per share. | 


Radio Corp. C+ 

Stock is essentially a speculation, 
but as such holds long term potentiali- 
ties reflecting growth of television, 
radar and other new products. (Single 
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20-cent div. so far in °43.) Com- 
pany’s traditional policy has been one 
of expansion, but Government has 
forced divestment of a significant asset 
through FCC’s insistence that the 
Blue Network be sold. A price of 
$8 million (equal to about 57 cents 
per share of R.C.A. common stock) 
was received recently from the buyer 
(who is Life Savers’ board chairman). 


Rayonier 

Recent price of 14 looks beyond the 
poor 1942-43 earnings statement. 
(Ind. $1 an. div. yields 7.1%.) Ris- 
ing costs ($21.3 million vs. $19.3 mil- 
lion) in the face of war-restricted 
sales ($28.8 million vs. $31.3  mil- 
lion), together with net loss of 92 
cents per share in retirement of plant 
assets, slashed net in the April fiscal 
year to 72 cents from $2.60 a year 
before. Company’s specialty is high- 
ly refined bleached sulphite “dissolv- 
ing” pulp used extensively in the 
rayon and film industries. Postwar 


prospects are considered good. (Also 
FW, Jan. 27.) 


Standard Brands C+ 

No need to disturb existing hold- 
ings of shares; recently quoted at 7. 
(Paid 10 cents in 1942; 10 cents in 
Feb., 1943, none since.) The report 
for the six months ended June 30, 
1943 showed profits of 34 cents per 
share against 19 cents per share in 
the first half of 1942. Placing of cof- 
fee on the unrationed list is favorable 
for the Chase & Sanborn subsidiary. 
Also, the management has been fol- 
lowing a policy of acquiring estab- 
lished food businesses in order to 
round out its line of products and 
thereby improve its competitive po- 
sition. Finally, stockholders meet 
September 9 to vote on a “reverse 
stock split-up.” The proposed ex- 
change of four old shares for one 
new share will improve the stock’s 
market standing, and will not of 
course result in any change in the in- 
dividual’s equity interest in the cor- 
poration. (Also FW, Nov. 11, 1942.) 


Union Pacific B+ 

Although quoted around 96, 
stock’s price still falls far short of 
peacetime 1937’s nearly 150. (Ind. 
$6 an. div. yields 6.2%.) First-half 
revenues gained 60 per cent over the 
1942 period’s, and net rose to $10.24 
from $5.55 per share on the common 
stock, following last year’s final 

(Please turn to page 21) 
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A BLUE CHIP 


SELLING 


Before 10-for-1 split National Lead sold 


above $300. Present shares sold at 44 in 1937 


in the president’s let- 
ter accompanying National Lead 
Company’s 5lst annual report was 
the statement: “The year 1942 was 
one of continuing readjustments. 
Since most of the company’s products 
are of the type for which a larger 
market exists in time of peace than 
in time of war, the decline in sales 
from last year is understandable.” 
And in light of the smaller sales 
volume, the decline in common stock 
earnings from $1.10 to 87 cents per 
share also is understandable. 

Looking somewhat beyond the 
surface figures, however, the com- 
pany’s final 1942 result was con- 
siderably better than seems gener- 
ally to be realized. In the 1942 in- 
come account appears the deduction 
“Other charges and additions to re- 
serves, $2,877,242.” Included in the 
latter amount is some $1.4 million 
losses on sales or abandonment of 
fixed assets, and $228,588 loss on 
foreign exchange, both of which are 
non-recurrent and are equivalent to 
50 cents per share of common stock. 
(The remainder is made up of ad- 
ditions to contingency and invest- 
ment reserves. ) 


SUBSIDIARY EARNINGS 


Then, too, although dividends to- 
talling $86,390 were received from 
unconsolidated subsidiaries during 
the year, and duly reflected in the 
income account, there also was Na- 
tional Lead’s equity in earnings of 
such subsidiaries of approximately 
$1.14 million more than the dividends 
received therefrom, equivalent to an 
additional 37 cents per share. 

Finally, according to the annual 
report, ‘Following the precedent of 
previous years, there were added to 
the existing reserve for foreign in- 
vestments all dividends, amounting to 
$592,448, received during the year 
from foreign corporations ... ” That 
figure is equal to about 19 cents per 
share of National Lead common. 

Consequently, it will be seen that 


instead of the 87 cents per share re- 
ported for last year, the company’s 
actual earning power was somewhere 
in the neighborhood of $1.90. (The 
87-cent figure above is before deduct- 
ing postwar refund of excess profits 
taxes; after such deduction, reported 
earnings were 72 cents. Total EPT 
and income taxes paid last year were 
equal to about $2.70 per share. ) 

For the first half of the current 
year, sales volume rose about five 
per cent above the year-ago level, and 
although there were a number of 
changes in income charges, as com- 
pared with last year’s treatment, the 
net result was an increase this year 
of about $137,000 in the funds 
added to reserves. Reported earnings 
amounted to 40 cents per share of 
common, as against 31 cents for the 
corresponding 1942 period. 

National Lead Company’s indicated 
dividend rate on the common stock is 
50 cents annually, which holds little 
attraction for the strictly income 
minded investor with the stock selling 
around 16. But for those who are 
interested in longer term capital ap- 
preciation, and who can ignore inter- 
mediate term market fluctuations, it is 
of more than passing interest that the 
current price is only about four points 
above the lowest at which the shares 
have sold for a considerable number of 
years. 


NEW FRONTS FOR 
POSTWAR STORES 


ccording to estimates collected 
A and compiled by R. L. Clause, 
president of Pittsburgh Plate Glass 
Company, from $100 million to $300 
million will be spent by retailers in 
the first year after the war for the 
purpose of modernizing their store 
fronts. There are approximately 1.5 
million retail stores and indications 
are, says Mr. Clause, that as many 
as 400,000 of them will have new 
fronts in the first year of peace. 
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PERSONAL The discussions of an 
EXCESS “excess profits tax” 
PROFITSTAX individuals are 

arousing considerable 
concern among middle bracket tax- 
payers. Such fears are premature, for 
if those who would remake America’s 
social structure entertain thoughts of 
such a program, their road through 
Congress will be filled with obstacles. 

During the first world war a tax 
plan similar in character was sug- 
gested, but hurriedly abandoned when 
it was realized that it was too com- 
plicated and difficult to apply and 
would develop serious inequalities. 
The same difficulties would be met 
if the idea were adopted now. 

The greatest difficulty in applying 
a personal excess profits tax would be 
to find a fair and equitable base from 
which to start. What year or years 
should be considered as “normal,” 
when incomes were not affected by 
war activities ? 

Certainly none of the years in which 
the New Deal reigned could be set 
up by any taxing body as normal, for 
over this period the personal earning 
power of millions of individuals was 
decidedly subnormal. Going back to 
1928 and 1929 for a yardstick would 
not produce more than a trickle in 
excess profit taxes. Congress had its 
headache when it labored for months 
to produce a satisfactory withholding 
tax. A personal EPT with all its 
complications would result in an even 
worse headache. Politically also it is 
filled with dynamite, with a presiden- 
tial election ahead. From whatever 
angle the prospect is viewed, the 
chances are that this ghost will be 
properly and fittingly laid to rest. 
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COULD BE 
MORE 
HUMAN 


Why is it that when- 
ever the Govern- 
ment, or a congres- 
sional committee, or 
the Department of Justice, finds it 
has a grievance against an industry 
or takes some legal step under a loose 
interpretation of the Sherman Anti- 
Trust Act or for some other legal 
dereliction yet to be proven, great 
pains are taken to put it in its worst 
light when given to the press? It 
seems as if the lawyer-infested bu- 
reaus of the Government are obsessed 
with the idea they must keep busy or 
are seized with a vain ambition to 
gain the public eye through publicity. 

A recent case depicting this ten- 
dency is that of the Curtiss-Wright 
Corporation, which has been charged 
with turning out defective airplane 
equipment. Upon close analysis, these 
allegations are open to serious doubt, 
and this is born out by the clean bill 
of health another important branch 
of the Government has given the 
company. 

Before we went into the war the 
company had in its employ around 
8,000 men but since then the payroll 
has expanded to more than 180,000. 
It is only human that among them 
some may have fallen short of the 
company’s standards of production, 
but for that fault the company should 
not be publicly pilloried as if it had 
committed treason. 

That the company profiteered is 
also a ridiculous claim, for profits are 
cut to the bone by excess profits tax 
and contract renegotiations. The Gov- 
ernment could exercise more fair play 


‘in straightening out its difficulties 


with corporations. 


UNSUNG 
DOLLAR-A- 
YEAR MEN 


When Sidney J. 
Weinberg announced 
his resignation as the 
right hand man of 
Donald Nelson, under whom _ he 
served for two years, the financial 
community—in which he is an out- 
standing figure—wondered whether 
the cause of his stepping out was actu- 
ally ill health. 

Even if this suspicion were un- 
founded, the departure of Wein- 
berg from the government service 
brings forth the thought of how shab- 
bily the important men in industry 
and in finance have been treated after 
they have made great personal sac- 
rifices in order to serve their country 
in its hour of need. 

Instead of being praised for their 
unselfishness, the New Dealers to 
hide their own unfitness and to cover 
up their blunders have singled out 
the dollar-a-year men for their smear 
campaign. This may not have hap- 
pened to Sidney Weinberg, but it is 
indisputable that it happened to 
Chester Davis, Lou Maxon and others 
who have been politically guillotined, 
and this method of undermining 
others continues; if it does not stop 
we may witness a procession of resig- 
nations because the patience of these 
men cannot long endure under the 
resulting strain to which they are sub- 
jected. 

As for the attitude of the public to- 
wards these men who really are ren- 
dering their country a patriotic serv- 
ice, it feels as Donald Nelson so well 
expressed it in accepting Weinberg’s 
resignation, ““My own personal debt 
to you is something that I shall not 
even try to express.” 
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MARKET 
OUTLOOK 


Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


On near term, the market may well undergo further irregu- 
larity. But the longer term prospect is for resumption of 
the upward trend 


RECENT TRADING sessions have brought addi- 
tional support to the opinion that the price decline 
following attainment of the July 14 peaks con- 
stitutes a reactionary phase in the longer term bull 
market. The largest selling volume on any day of 
the decline was about |.8 million shares, which is 
hardly disturbing when compared with the trading 
activity that prevailed during the rise. Both April 
and May, for instance, had sessions when more than 
2.5 million shares changed hands, and average turn- 
over for both months was in the vicinity of 1.4 
million shares daily. The past week or so has brought 
backing and filling, with about as many advances 
as declines. Volume has been running between 
290,000 and 734,000 shares a day, and although 
such light trading gives small comfort to anyone 
who may be hoping for an immediate resumption 
of the longer term rise, it also indicates that the 
great body of investors are in no particular hurry 
to sell. 


WHILE DOUBTLESS of great significance to the 
future pattern of the war—and thus important to 
the future stock price trend as well—the Roosevelt- 
Churchill conferences seem unlikely to have any im- 
mediate influence on the market. 


THE MARKET appears to have paid considerably 
greater attention to another development of the 
week: the prediction by the head of General Motors 
Corporation that the automobile industry faces a 
three- to five-year postwar boom, during which time 
he expects G.M. to sell three million cars a year. 
(Best year on record was 1937, when the company 
sold 2.1 million cars and trucks.) The significance of 
this is that if any such volume of business is to be 
done by the automobile industry, it will bring on 
activity of boom proportions for a wide range of 
others. It will be remembered that much of the 
credit for the prosperous conditions of the 1922- 
1929 years was attributed to the growth of the 
motor industry that occurred during that period. 


IT IS TRUE also that there occurred a serious trade © 


depression shortly after World War |, but there are 


adequate grounds for denying that the events of 
that period constitute any precedent for the post- 
war era to come. During the previous war there was 
no shutdown of manufacture of a wide range of 
civilian goods—in fact, during that earlier period 
there was hardly serious interruption to most pro- 
duction of the sort. Now, of course, the longer the 
war lasts, the greater will be the demand backlogs 
to be satisfied. In addition to automobiles, the 
public will be replacing its refrigerators, washing 
machines and countless other similar things. But also 
there will be the products developed (or perfected) 
during the war, and available for the first time to 
the general public shortly afterward, involving hun- 
dreds of millions of dollars of additional sales turn- 
over. Those who look for this war to be followed 
by an industrial boom of record proportions have 
good basis for their opinion—provided the people 
themselves will hold in check the global planners and 
others who want to remake this country and others 
as well. 


WITHDRAWAL OF Italy from hostilities has turned 
out to be less imminent than expected several weeks 
ago. Needless to say, however, there has been no 
change in the indicated outcome of the war. Thus, 
while the war beneficiary issues can be expected to 
move sympathetically with the body of the stock 
list, they are quite unlikely to become any more 
attractive relative to the general market than they 
are now. On the contrary, in most cases they will 
lose attraction in proportion to the clarity with 
which the war's end can be envisaged. 


BECAUSE OF technical considerations, as well as 
other reasons, there seems little prospect of sig- 
nificant improvement in market prices during the 
next several weeks. In fact, the market may well 
"test" its recent lows, or perhaps even decline some-~ 
what further before completion of the current re~ 
actionary phase. While it seems therefore that 
there is no need for hurry in the matter of new pur~ 
chases, the sale of investment holdings of welll 
selected stocks is not recommended. 

Written August 12; Richard J. Anderson. 
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CHANGES IN SELECTED ISSUES: The oppor- 
tunity is being taken this week to effect a transfer 
out of several stocks that are currently benefiting 
primarily from their war activities, substituting 
therefor a so-called "peace" issue that, temporarily 
at least, has backed down a number of points from 
its year's high. Being dropped, as active recom- 
mendations, are American Car & Foundry, Mesta 
Machine, and National Acme, and in their place is 
being added National Lead as appearing to pos- 
sess better promise for the remainder of the bull 
market. An analysis of the latter stock will be found 
on page 9 of this week's issue. 


STEEL COMPANY EARNINGS: Recent com- 
pilations show that the leading steel companies had 
1943 half-year earnings aggregating about four 
per cent less than the result for the same period last 
year. A little over half of the companies expe- 
rienced earnings declines, although a dozen or so 
reported earnings gains, with some of the best 
year-to-year showings being made by the smaller 
units. During the six months the industry was turn- 
ing out just as much steel as it was able, and it is 
unlikely that it will be able to attain any great 
increase in the months ahead. Selling prices are not 
likely to be raised, and any changes in taxes or 
other operating costs will probably be upward. 
Thus, early improvement in steel industry earnings 
can be ruled out. But it is quite likely that postwar 
performance will be considerably better than most 
people seem now to expect. For instance, the auto- 
mobile industry, one of the best customers for steel, 
is currently looking forward to a five-year postwar 
‘boom. Similarly, building construction, which in the 
late 1920s took as much as 22 per cent of the steel 
industry's output, also expects to experience a great 
revival of demand that will last a number of years 
following the end of the war. Other steel industry 
customers are looking forward to similar prospects, 
and altogether it seems probable that steel earnings 
will average out quite satisfactorily for a number 
of the early peacetime years. 


NEW LIQUOR PRICE RULES: The new schedule 
of liquor (and wine) pricing set up by the OPA 
constitutes a negligible earnings factor for most of 
the large units in the field, although those com- 
panies that engage in wholesaling activities will have 
their profit margins held to a fixed markup. Of 
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more serious import to the members of the industry 
is the fact that shrinking stocks have necessitated 
establishing rationing systems in some states, and 
curtailing supplies in others. The distillers are of 
course busily engaged in turning out industrial 
alcohol, for the war, but profit margins on this busi- 
ness are entirely too small to enable the companies 
to muintain earnings around the levels that recently 
have been shown. This fact will undoubtedly be 
reflected in earnings figures as beverage sales 
decline further. Prospects should of course improve 
sharply at the war's end. 


SWEETS MAKERS HELPED: The cane sugar 
supply is steadily improving and as a result indus- 
trial users have received an increase in their allot- 
ments. Heretofore they were held to 70 per cent 
of their 1941 use, and have now been raised to 
80 per cent. Generally improved shipping condi- 
tions and heavy receipts from the Caribbean during 
July made this change possible. In the meantime, 
the Government is still negotiating for the purchase 
of Cuba's 1944 crop—for which it is again offering 
$2.65 per 100 pounds, the same price at which the 
1943 and 1942 crops were bought. But Cuba is 
holding out for a better figure, or for concessions 
in other forms, on the ground that crop materials 
used this year are 87 per cent above 1942 and 
that the cost of maintenance materials has risen 
97 per cent. However, with the United States prac- 
tically the only available market—zt least for the 
duration—Washington is in a position to name the 
price. But, if the $2.65 figure finally prevails, profit 
margins for Cuban growers will be squeezed by the 
mounting production costs. 

Important beneficiaries of the more liberal sugar 
allotment, as well as of the fixed price for the com- 
modity, are the confectionery and soft drink indus- 
tries. Not only is the cost of an essential raw mate- 
rial being held down, but the manufacturers also are 
able now to enlarge their sales to the civilian popu- 
lace by around |4 per cent. (The sugar restrictions 
did not apply to candies and drinks for sale to the 
armed forces.) 


BEET SUGAR OUTLOOK: At the same time that 
the cane sugar situation is improving—at least from 
the standpoint of supplies—the domestic beet sugar 
industry is undergoing deterioration of position. 
Although beet sugar deliveries for the first six ~ 
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months were 22 per cent higher than a year ago, 
no such gain is in prospect for the latter half of the 
year because of the diminishing beet supplies. Beet 
acreage has been contracted to the smallest area 
since 1922, and a number of beet sugar factories 
have closed. If the OPA were to permit sugar price 
increases, these would of course help offset the 
prospective smaller sales volumes. But, so far, there 
has been no indication of any change in the OPA's 
price policies. 


MIXED HOSIERY TRENDS: Unit hosiery ship- 
ments for June were 18.6 per cent greater than 
for the same month last year. For the first half of 
the year, shipments of all types of hosiery reached 
a total of 79.1 million dozen, compared with 
75.2 million for the first six months of 1942, a gain 
of 5.3 per cent. The increases occurred _prin- 
cipally in women's full-fashioned stockings (up 10.6 
per cent), men's half hose (13.8 per cent), men's 
work socks and bundle goods (14.6 per cent) and 
athletic socks (9.2 per cent). The gain in the latter 


' two categories reflects demand by the armed forces 


and by industrial labor. On the other hand, children 
and infant's goods were down by almost 30 per cent 
as the result of lack of suitable yarns, skilled labor 
and price ceilings at levels considered too low by 
the trade. Restrictions on. yarn supplies are 
expected soon to be liberalized, and this, together 
with continuance of a high level of general pur- 
chasing power, is likely to make for further sales 
expansion. 


BRIEFS ON SELECTED ISSUES (See Page 14): 
First half sales of Thompson Products up 83% from 
year ago; earnings were $4.53 per share vs. $3.76 
in like 1942 period. ... Pure Oil's first half earnings 
were adversely affected by adjustments in refinery 
operations under wartime conditions; last half 
should be better with completion of extensive 
refinery construction. . . . Briggs continues to hold 
earnings gains over year ago: June quarter 63 cents 


vs. 61 cents per share in March quarter, comparing 
with 52 cents and 47 cents per share, respectively, 
in like 1942 periods. . . . Second quarter sales of 
Crown Cork were $13.1 million vs. $11.2 in March 
quarter; but increased taxes reduced first half earn- 
ings to 89 cents, compared with 97 cents for same 
1942 period. .. . The twelve-months June $1.75 per 
share earnings of Continental Can (vs. $2.35 year 
ago) reflect restrictions on normal business; for 
remainder of year war materials will bulk large in 
sales and earnings and provide better comparisons 
with 1942... . July sales of Murphy up 13.8% vs. 
year ago; Walgreen, up 11.6%. 


OTHER CORPORATE NEWS: Marshall Field's 
half-year earnings of $1.04, vs. 88 cents per share 
last year, reflect largely continued sales gains; also, 
occupancy of Merchandise Mart reached record 
levels... . U. S. Rubber's EPT was over $8 per share 
in first half. . . . Packard's president, George T. 
Christopher, reports shipments of engines for air- 
craft and PT boats at $160.6 million, compared 
with $86.4 million last year; unfilled orders were 
$960 million at mid-year. . . . Flintkote's sales 
expected to improve over earlier periods, with 
nearly all divisions of company's business operating 
at high levels. . . . Recent acquisitions: Firestone 
takes over aircraft unit in autogiro and helicopter 
field; Republic Steel acquires Everhard Mfg., maker 
of storm windows and screens; Aircraft Accessories 
gets controlling interest in radio equipment pro- 
ducer. . . . Spencer Kellogg lifts September 10 
dividend to 50 cents from 40 cents in June... . 
Twin Coach is studying plans to use helicopters for 
longer hauls. . . . Cudahy Packing will pay dividends 
of $6 on 6% and $7 on 7% preferreds, leaving 
arrears of $3 and $3.50 per share, respectively. . .. 
Retail motor vehicle installment obligations of Com- 
mercial Investment Trust on June 30 totalled 
$18.6 million vs. $62.6 million on December 31, 
1942, but factoring activities were up substantially 
to $288 million, the best for any six-months period. 
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Purchases of speculative issues shouldbe made only when con- 
sistent with policies outlined in “Market Outlook" on page 11. 


SELECTED 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 
These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


Chic., Burlington & Quincy Ist & 

ref. Se, "A", 91 5.49% 107% 
Louis. & Nashville ref. 4//2s, 2003.. 104 4.33 105 
Pennsylvania R.R. deb. 4'/2s,'70... 97 4.64 102! 
Western Maryland Ist 5!/os, ‘77... 101 5.45 105 
FOR PROFIT 
Atlantic Coast Line Ist 4s, '52.... 92 4.35 Not 
N. Y., Chic. & St. Louis ref. 4!/2s,'78 82 5.49 102 
Northern Pac. ref. & imp. 6s, 2047 79 7.59 110 
Southern Pacific coll. 4s, ‘49... ... 87 4.60 100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


Allied Stores 5% cum............ -90 5.56% 100 
Cons. Edison (N. Y.) $5 cum...... 104 4.81 105 
Crown Cork $2.25 cum........... 45 5.00 47\/, 
Reynolds Metals 542% cum....... 90 6.11 1074, 
Union Pacific R.R. 4% non-cum... 93 4.30 Not 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Atch., Top. & S. F.5% non-cum... 85 5.88 Not 
Chicago Pneu. Tool $3 cum. conv. 41 7.32 55 
Elec. Bond & Share $6 cum....... 77 7.79 110 
Radio Corp. $3.50 Ist cum....... 70 = 5.00 100 
Youngstown Sheet & T. 542% cum. 96 5.73 105 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should contribute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 


Recent ——Dividend—— 


Price 1942 1943 1942 { 

Adams-Millis........... 31 $1.75 $0.75 $2.02 b$2.0! 
Amer. Machine & Fdry... 15 0.80 0.40 
Amer. News ........... 34 1.80 1.50 3.62 

Borden Company ...... 29 1.40 0.90 1.91 

Carolina, Clinch. & Ohio. 96 5.00 3.75 tf... f... 
Chesapeake & Ohio..... 46 3.50 2.25 4.25 bi.92 
Continental Can ....... 33 1.25 0.50 1.77 $1.75 
Elec. Storage Battery... 40 2.00 1.00 2.20 bi.il 
First Nat'l Stores....... 38 g2.91 3.01 


Gen'l Amer. Transport... 44 2.00 1.00 3.27 bl.92 
MacAndrews & Forbes.. 26 1.80 1.30 1.92 60.74 


Recent ——Dividend—— ——Earnings—— 
Price 1942 1943 942 


1943 
Macy (R.H.) ......... 28 $1.67 $1.50 $2.20 e$1.56 
May Department Stores. 54 3.00 2.25 3.66 h3.76 
Melville Shoe ......... 33 
Philip Morris .......... 84 5.00 3.75 g8.01 96.10 


Standard Oil of Calif.... 38 1.50 1.35 2.35 bi.16 
Underwood Elliott Fisher. 50 2.50 1.00 3.04 bl.I7 


Union Pacific R.R....... 96 6.00 450 26.14 b10.24 
United Biscuit ......... 20 1.00 0.50 2.61 b1.08 
U.S; 24 1.32 0.60 1.34 
27 1.60 0.50 k2.27 bi.l6 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville R.R. a—First quarter. b—Half year. c— 
Nine months. e—26 weeks to January 30, 1943. f—Fiscal year ended January 31, 1942. g—Fiscal years ended March 31, 
1942 and 1943. h—Fiscal years ended January 31, 1942 and 1943. k—Fiscal year ended September 30, 1942. r—5 


-months to May 31. s—I2 months to June 30. 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as to 


warrant their inclusion in diversified portfolios. 


STOCKS 


American Brake Shoe... 36 $1.70 $0.65 $3.22 b$I.31 
*AmericanCar&Foundry 37 ... 400 h12.09 h5.05 


American Stores ....... 15 0.75 0.75 154 

Anaconda Copper ..... 26 2.50 1.50 {4.20 tal.05 
Atchison, Topeka & S.F.. 58 6.00 4.50 27.79 v7.80 
Bethlehem Steel ....... 60 6.00 4.50 6.32 3.21 
Briggs Mfg. ........... 27 2.00 1.00 2.15 bl.24 
Climax Molybdenum ... 40 3.20 1.00 5.31 62.05 
Commercial Solvents ... 14 0.60 0.30 1.27 b0.46 
Crown Cork & Seal... .. 26 1.84 60.89 
East. Gas & Fuel 6% pfd. 34 3.00 2.25 5.51 $5.13 
Freeport Sulphur ...... 35 2.00 1.50 3.05 bi.88 
General Electric ....... 37. 1.56 60.73 
Glidden Company ..... 20 0.80 060 b0.62 


Great Northern Ry. pfd. 28 2.00- 1.00 11.63 62.65 


Homestake Mining ..... §... S220 
Kennecott Copper ..... 31 3.00 1.00 {4.51 

Lima Locomotive ....... 36 2.00 1.00 7.79 


Louisville & Nash. RR... 70 7.00 5.00 16.59 r$5.20 


McCrory Stores ....... 15 1.00 0.50 1.90 $2.22 
*Mesta Machine ...... 32 2.872 1.87. 3.63 ... 
*National Acme ...... 16 2.00 1.00 4.77 b2.5! 
@National Lead ....... 16 0.50 0.37! 0.87 b0.40 


New York Air Brake.... 35 2.00 150 4.02 bl.72 
Pennsylvania Railroad .. 27 2.50 1.00 7.71 vi.82 
Thompson Products .... 30 1.50 050 649 b4.54 
Tide Water Asso. Oil... 14 0.70 0.45 1.32 b0.80 
Timken Roller Bearing... 47 2.00 1.50 2.68 0.65 
United Fruit .......... 3.75 *1.75 4.08 bi.29 
U.S. Shand... 54 4.00 3.00 5.35 62.12 


*—Now on indicated $2 basis. {—Before depletion. a—First quarter. b—Half year. h—Fiscal years to April 30, 1942 
and 1943. k—Fiscal year to October 31, 1942. r—4 months to April 30. s—12 months to June 30. v—5 months to May 31. 


*—Removed this week. @—Added this week; see page 12. 


(14) 


4 


TAXATION HEADACHES 
have admittedly reached a climax 
and so the paperwork required for 
returns will be reduced under a 
Treasury plan. The House Ways & 
Means Committee is understood 
ready to begin revision of general 
tax legislation in September, and 
Chairman George of the Senate Fi- 
nance Committee sponsors repeal of 
the excess profits tax as soon as the 
chimes of peace ring out upon this 
overstrained world. Secretary Mor- 
genthau favors higher taxes immedi- 
ately as the prime factor in paying 
for current disbursements but Sen- 
ator George opposes that idea as 
threatening to wipe out the middle 
class of tax payers entirely. He also 
objects to a 10 per cent sales tax: it 
would not yield more than three bil- 
lions, he calculates. Capitol Hill 
must make its decisions from among 
many conflicting opinions and theo- 
ries. 


The early course of Congress on 
taxation will notably affect our na- 
tion’s economy, and will do much to 
shape our political future. 


INTERNATIONAL CON- 
TROL of prices and of supplies of 
essential raw materials, and those 
commodities which compose the bulk 
of world trade, is the next step en- 
visaged by some of our “world plan- 
ners.” Something like an “Essential 
Raw Material Development Corpora- 
tion” is planned to finance such proj- 
ects as mines and powerplants in re- 
gions which private capital does not 
care to enter, yet whose production 
would meet demand; an “Interna- 
tional Commodity Stabilization Cor- 
poration” would be ready to buy up 
surplus where it gluts a market, and 
would tesell when requirements in 
any part of the world exceed supply. 


AUGUST 18, 1943. 


CAPITOL TIDES 


VIEWS AND PREVIEWS 
FROM WASHINGTON 


An International Bank is envisaged 
to provide capital for reconstruction 
of devastated areas, while an Inter- 
national Currency Stabilization Com- 
pany would assure steady credit and 
payments. 


Thus Joseph returns as an inter- 
national blueprint interpreting the 
world’s latest dream; but the lean 
cows having arrived first, they are 
to be fattened with vitamins un- 
known to Pharaoh’s Stabilization 
Chairman. 


CONGRESS IN RECESS is not 
only plowing the home acres, but 
subcommittees and secretaries, both 
on the Hill and in various cities, are 
working up such projects as equali- 
zation of gas supplies, renegotiation 
of war contracts, an amendment to 
reduce voting age, and also are in- 
vestigating refugees, labor politicians, 
terpsichorean economists and _ the 
loose appropriating methods of Con- 
gress itself, which appears to have 
left the Government with a total of 
$203 billion of unexpended balances 
on hand at the beginning of the new 
fiscal year. 


Nevertheless, party officials have 
reduced political strategy for the 
coming campaign to the sumple state- 
ment: “There’s only ONE man.” 


OUR FOREIGN POLICIES, 
varying with geography, men and 
the seasons, are under criticism from 
all whose oxen are gored: Finland, 
Russia, the French, Argentina, and 
numerous others. The Mexican 
debt agreement is not satisfactory to 
a London unappeased on oil expro- 
priations, and our Office of Exports 
is told that it drives business from 
friendly Latins to Argentina because 


we force on our good neighbors “a - 


lot of American-devised red tape 
that stuns them.” 


Our exporters charge that when 
a Brazilian importer wants a ship- 
ment we demand that he fill out a 
35-sheet questionnaire. 


OFF THE RECORD, Washing- 
ton is saying: Not only the carriers 
but the public which pays for inter- 
national transportation is to be con- 
sulted as to most effective employ- 
ment of ships and planes which will 
become available after the Stars and 
Stripes are unfurled over Hamburg 
and Yokohama. . . . As they try to 
beat the inflation bogey, many city 
slickers are buying up old home- 
steads; as a brake on land specula- 
tion sale permits as well as special 
taxes are talked, but probably will 
not be adopted. . . . Labor issues may 
be allowed to play possum for the 
rest of the season. ... As Mr. Mor- 
genthau will turn a glassy eye on the 
bankers when he next offers war 
bonds while the 20% withholding 
tax skims the cream from most indi- 
vidual incomes, the combined result 
will have a ponderable effect on cash 
available for all items—including se- 
curities. . . . Stock exchanges and 
over-the-counter dealers who today 
appeal to the Capitol’s wisdom for 
settlement of their competitive busi- 
ness problems should not be sur- 
prised if the golden egg they’re 
cracking hatches a goose-like regula-. 
tion. 


—By Arthur Prill.. 
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Office Offerings 


Most promising of the improved 
typewriters all ready for postwar in- 
troduction is the new “Electromatic 
Proportional Spacing Machine” of 
International Business Machines— 
this typewriter features a thin-line 
typeface which is unusually clear-cut 
and legible. . . . A new catalog pre- 
pared by General Fireproofing Com- 
pany is entitled “Wood Business Fur- 
niture” and describes all types of 
desks, tables and filing cabinets— 
while not “fireproof,” this wooden 
equipment has a number of advan- 
tages that make it more than a sub- 
stitute for the steel variety. . . . In ad- 
dition to its “Justrite’’ black India 
ink, the Louis Melind Company is 
now featuring drawing inks in 22 
“vibrant colors’—a new color chart 
provides an instant guide to the 
shades available. . . . Next in aids to 
the stenographer will be a “mechani- 
cal shorthand-writing device,” de- 
veloped by Wendell Kirkpatrick & 
Company—this gadget permits taking 
endless shorthand notes on a roll of 
paper, whicl may be instantly un- 
wound for transcription. . . . “Vic- 


By Weston Smith 


tory Models” have finally been con- 
sidered by even the manufacturers 
of labels—Alexander Bown Company 
has introduced the “Victory Parcel 
Post Label’ printed in red and blue 
on a white background for use on 
all sizes of packages. 


Plastic Parade 


Celanese Corporation of America 
has been granted patents on the 
manufacture of laminated wood and 
metal plywood products which may 
prove important to three big indus- 
tries in the postwar era: (1) a plastic 
and metal sheet combination for mak- 
ing automobile bodies, (2) a plastic 
laminated plywood for furniture, and 
(3) a reinforced plasticized wood 
material, molded under heat and 
pressure, for making airplane parts. 
. .. A new machine gun, which 
utilizes plastic pellets, instead of reg- 
ular bullets, has been tested and 
found satisfactory for target practise 
by Edison General Electric Appliance 
Company—the synthetic cartridges 
are practical only for training pur- 
poses, but will permit an important 
saving in the metals used for am- 


<* 


Still Enough to Go Round Nicely... 


in Moderation 


BLENDED WHISKEY 


SCHENLEY 


ROYAL RESERVE: 


86 proof. 60% grain neutral spirits. 
Schenley Distillers Corp., N. Y. C. 
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munition. .... A new process for 
plating plastics with any of the plat- 
ing metals has been perfected by the 
Precision Paper Tube Company and 
can be utilized on convex and con- 
cave surfaces, corners and recesses 
as readily as on flat sheets—after 
plating it is said to resist crack- 
ing, peeling or chipping. . . . Eclipse 
Plastics Industries will have a com- 
plete line of “all-plastic” bathroom 
fixtures ready when the war ends— 
included are soap dishes, tumbler- 
and-toothbrush holders, towel bars, 
faucet handles, shower heads and 
tank floats. 


Rubber Rambles 


A new kind of synthetic rubber is 
indicated in a patent assigned to B. F. 
Goodrich Company which employs 
cashew nutshell oil as the basic raw 
material—what its particular applica- 
tions will be must wait for the return 
of peace. . . . Dunlop Rubber will 
soon introduce something new in an 
electro-conductive rubber floor mat— 
this surfacing material is made up of 
a lower layer of insulating rubber, an 
upper layer of conductive rubber and 
a metallic conductor sandwiched be- 
tween the two. ... A synthetic rub- 
ber material which will be suitable 
as a leather substitute has been dis- 
covered by Hycar Chemical Com- 
pany—hbecause of its pliability and 
resistance to wear, moisture and oils, 
it is regarded as a new material for 
making handbags, suitcases and other 
luggage. . . . To offset the shortage 
of cork in the manufacture of gaskets, 
Felt Products Manufacturing Com- 
pany has brought out a complete line 
of these items fabricated from re- 
claimed rubber—these new gaskets 
are said to withstand both the com- 
pression and abrasion of most com- 
bustion engines. . . . The self-sealing 
fuel tanks which have been built 
primarily for warplanes by Goodyear 
Tire & Rubber are also being found 
suitable for armored cars and other 


_ military vehicles—after the war they 


may be considered for police cars. 
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Publishing Patter 


Last week Northeast Airlines 
started distribution of the Minute 
Man, said to be the world’s first 
newspaper of the air—the periodical 
is a combination venture of the air- 
line and one of the big oil companies. 
_.. After almost a decade of refusing 
to permit its counters to be used as 
newsstands, F. W. Woolworth will 
again sell a magazine—beginning 
next month the 1,200 units of the 
chain will handle Song Hits, a 
monthly publication devoted to the 
popular melodies of the day. ... More 
will soon be heard of a new business- 
man’s news letter which will be edited 
by a leader of long experience in the 
field—something unique in industrial 
reporting is promised. . . . Another 
of the long established “pulp maga- 
zines” to foresake its role will be 
Argosy, published by Popular Pub- 
lications—beginning next month the 
format will be enlarged and the maga- 
zine printed on slick paper and 
decorated with full-color  illustra- 
tions. .. . To aid some 32,000 retail 
druggists in training the new and 
inexperienced help that has been 
forced on them by the war McKesson 
& Robbins has brought out a guide 
book, “Your New Position as a 
Drug Clerk”—consistent with the 
trend, there is not a word in this 
treatise on how to make sandwiches. 


Odds & Ends 


Most appealing in business verse 
in a long time is “Your First Fur 
Coat,” prepared by A. Hollander & 
Son—it proves that a girl gets the 
same thrill out of her first fur coat 
as a boy does when he dons his first 
long trousers. . . . The General Elec- 
tric television studio, station WGRB, 
is providing its facilities for testing 
various types of “commercials” with 
a view to developing a technique for 
postwar use—among the products in- 
cluded are Nehi’s “Royal Crown 
Cola,” Lever Brothers’ “Vimms,” a 
number of rubber products of B. F. 
Goodrich Company and the “time” 
of Hamilton Watch. . . . The theme 
of the fall campaign of the Better 
Vision Institute will be “Eyes Are 
Allies’—primary emphasis will be 
placed on the care and protection 
of war workers’ eyes. . . . The annual 
Rose Bowl football games will be 
broadcast exclusively by the National 
Broadcasting Company for the next 
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PREFERRED DIVIDEND 


The Board of Directors has this day declared the 
Regular Quarterly Dividend of fifty-six and one- 
quarter cents ($.56%) per share on the $2.25 
Cumulative Preferred Stock of Crown Cork & Seal 
Company, Inc., payable on September 15, 1943, 
to the stockholders of record at the close of busi- 
ness August 31, 1943. 


COMMON DIVIDEND 


The Board of Directors has this day declared a 
Dividend of twenty-five cents ($.25) per share on 
the Common Stock of Crown Cork & Seal Company, 
Inc., payable on September 17, 1943, to the stock- 
holders of record August 31, 1943. 


The transfer book will not be closed. 


J. J. NAGLE, Secretary. 
August 5, 1943. 


CHRYSLER 
DODGE 


DE SOTO 
PLYMOUTH 


NOW MAKING WAR PRODUCTS 


DIVIDEND ON 
COMMON STOCK 


The directors of Chrysler Corporation 
have declared a dividend of seventy- 
five cents ($.75) per share on the out- 
standing common stock, payable 
September 14, 1943, to stockholders 
of record at the close of business 
August 20, 1943. 


B. E. HUTCHINSON 
Chairman, Finance Committee 


Spencer Kellogg and Sons, 


A quarterly dividend of $0.50 per share has been 
declared on the stock, payable September 10, 1943, 
to stockholders of record as of the close of business 
August 21, 1943. 

JAMES L. WICKSTEAD, Treasurer. 


Your Dividend Notice in 


FINANCIAL WORLD 


Calls Attention of Investors to 
the Progress of Your Company 


AMERICAN GAS 
AND ELECTRIC COMPANY 
47 


Preferred Stock Dividend 


e Ts regular quarterly dividend of One 

Dollar Eighteen and Three-quarter 
Cents ($1.18 +} per share on the 44% 
cumulative Preferred capital stock of the 
company issued and outstanding in the 


hands of the public has been declared out 
of the surplus net earnings of the company 
for the quarter ending September 30, 1943, 


payable October 1, 1943, to holders of 
such stock of record on the books of the 
company at the close of business September 


Common Stock Dividend 


e quarterly dividend of 
Forty Cents (40c) per share on the 
Common capital stock of the company is- 
sued and outstanding in the hands of the 
public has been declared out of the surplus 
net earnings of the company for the quarter 
ending September 30, 1943, payable Sep- 
tember 15, 1943, to holders of such stock 
of record on the books of the company at 
the close of business August 17, 1943. 


F. W. DRAGER, Assistant Secretary. 
August 11, 1943. 


COLUMBIAN 
CARBON COMPANY 


Eighty-Seventh Consecutive 
Quarterly Dividend 
The Directors of Columbian Carbon 
Company have declared a regular 
quarterly dividend of $1.00 per share, 
payable September 10, 1943, to stock- 
holders of record August 20, 1943, at 


3 P.M. 
GEORGE L. BUBB 
Treasurer 


Newmont Mining 


Corporation 
Dividend No. 60 
On August 9, 1943, a dividend of 3714 cents 
oe share was declared on the capital stock of 
Newmont Mining Corporation, payable Sep 
tember 15, 1943 to stockholders of record at 
the close of business August 27, 1943. 


H. E. DODGE, Treasurer. 


five years, according to a contract 
that will become effective on January 
1, 1944—-NBC has handled this 
classic without interruption for the 
past sixteen years. .. . Latest entrant 
in the manufacture of household 
vegetable dehydrators is the Houston 
Ready-Cut House Company, a manu- 
facturer of prefabricated homes—the 
dehydrator will be delivered assem- 
bled and ready for use, not in knock- 
down form. 


Christenings 

Newest in multi-use enamels for 
many purposes around the home will 
be featured as ‘““Kyanize Clingcote”’ 
by Boston Varnish Company, the 
manufacturer. . . . As a companion 
pork product to the “Klik” already 
on the market, Canadian Packers, 


Ltd., is bringing out “Kam,” a new 
kind of canned ham loaf... . The im- 
provement in  no-brush shaving 
creams from the Armand Company 
has been tradenamed “Brisk,” and 
will be promoted as the quickest yet 
in rapid shave preparations. . . . 
Unique in leather wallets for service- 
men is the new “Bel Kit” of Belsic 
Products which includes a compart- 
ment fitted with needles, thread, pins 
and safety pins. . . . A new chemical 
floor solution for keeping dust from 
flying from concrete, wood and tile 
floors is being marketed by West 
Disinfecting Company as “Westone.” 

. . A fireproofing agent to be added 
to the sprays used on piles of coal 
will be introduced as ‘“Kleen-Kol” 
by Sterling E. Norcross Company, 
the manufacturer. 
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he stock market rally had its 

counterpart in speculative 
bonds; good gains were recorded in 
defaulted rails and some of the trad- 
ing favorites among the lower grade 
interest paying issues. Utility bonds 
and medium grade industrials were 
generally firm. Several high quality 
rail issues, including Virginian 334s 
and Pennsylvania underliers, ad- 
vanced to new highs. 


SECONDARY RAILS 


Secondary or semi - speculative 
railroad bonds are mostly selling 10 
to 20 points higher than a year ago 
despite recent price reactions. The 
market in this group was more or- 
derly than that for defaulted issues 
in the July decline although some— 
such as New York Central refund- 
ing 5s—sold down to levels more 
than 5 points below their 1943 highs. 
Considering the extent of the stock 
market gains over the past year and 
impressive current earnings, the net 
advances which have been recorded 
since the summer of 1942 are very 
moderate. 

It is interesting to recall that most 
of the second grade rails sold much 
higher in 1936-37 when earnings 
were far below 1942-43. The Dow- 
Jones second grade rail bond average 
rose to a high of 95.76 in 1937, 
which compares with recent figures 
around 63. The failure of many 
bonds in this classification to reflect 
the magnitude of the earnings gains 


McLaughlin, Baird & Reuss 


Members New York Stock Exchange 


BOND BROKERAGE 
SERVICE 


Specializing in 
Railroad Securities 


ONE WALL ST. NEW YORK 


Telephone HAnover 2-1355 
Teletype NY 1-1310 


TREND OF THE BOND AVERAGES 


55H 


50 
1932 '33'34'35 '37 "40°41 "42 Jan. AS OND 
june 19493 


of the past few years seems to be 
predicated upon widespread fears 
that the “borderline roads” will 
again be in difficulties as soon as the 
benefits of war traffic are terminated. 

A liberal yield basis is appropriate 
for bonds of this type in view of the 
risk factors which should not be 
minimized. On the other hand, it is 
doubtful that the market gives suffi- 
cient recognition to the great im- 
provement in financial conditions of 
the railroads or the long strides 
which are being made in debt reduc- 
tion, The current cash position of 
the railroad industry is the strongest 
in its history. ICC figures show total 
holdings of cash or equivalent on 
April 30, 1943, of $2.3 billion, an in- 
crease of more than $1.2 billion over 
April of the preceding year. 


NORTH AMERICAN 34s & 3%s 


North American Company deben- 
ture 3%s and 334s have recently 
moved against the general trend of 
high grade utility issues and declined 
to levels fractionally above their re- 
demption prices. The company has 
formulated and filed with the SEC a 
dissolution plan, under which the 
$34.1 million outstanding debentures 
would be retired. Arrangements 
have been made for a 5-year bank 
loan to provide funds for their re- 
demption. This does not necessarily 
imply early action, since the plan re- 
quires SEC approval. Furthermore, 
there is still a possibility that the Su- 


preme Court may act on the com-: 


pany’s appeal of the Commission’s 


-dissolution order sometime this fall. 


In the event that dissolution proceed- 
ings should be stayed, the company 
will continue its program of bond re- 
tirement which has been progressing 
at a rapid pace. 


INT’L HYDRC-ELECTRIC 6s 


Considering the highly speculative 
status of International Hydro-Elec- 
tric 6s, these bonds have shown good 
resistance to the downward trend. 
Their relatively good market per- 
formance is apparently predicated on 
the belief that plans for dissolution 
will be well on the road to consumma- 
tion before the maturity of the deben- 
tures in April, 1944. 

The company’s most substantial as- 
set is its equity in Gatineau Power 
Company. Under the dissolution 
plan (not yet approved by the SEC), 
54 shares of this stock would be dis- 
tributed for each $1,000 principal 
amount of debentures. Recent mar- 
ket prices for Gatineau indicate that 
the value of this distribution would 
amount to more than three-quarters 
of the prevailing market quotations 
for the debenture 6s. The value of 
International Hydro’s stock interest 
in Hudson River Power and System 
Properties, Inc., is difficult to esti- 
mate. There are technical difficulties 
which will have to be ironed out be- 
fore these equities can be distributed 
to the debenture holders. New En- 
gland Power Association faces reor- 
ganization and it is doubtful that the 
company’s interest in this concern’s 
common stock has any substantial 
value. 


BURLINGTON 3s & 4s 


The Chicago, Burlington & 
Quincy has issued an invitation for 
tenders of its Illinois Division 3%s 
and 4s, 1949, in unlimited amount. 
Tenders will be received up to Au- 
gust 25. Bonds tendered at prices 
above par will not be accepted. Since 
these bonds have been selling around 
or above par for several months (the 
4s have recently sold at a premium of 
2 points or more), offerings on the 
current invitation may be relatively 
small. Last year, when the Illinois 
Division bonds were selling below 
par, the company bought in about 
$11 million principal amount. At all 
events, finances have improved to 
such an extent that the 1949 maturi- 
ties are no longer considered a threat 
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to the Burlington’s credit standing. 
Fixed charges were earned almost 
four times last year; excess profits 
taxes will restrict further gains in 
1943. The refunding 414s and 5s 
are considered attractive as medium 
grade investments. 


PURITY BAKERIES 5s 


Purity Bakeries Corporation has 
called the entire issue of its deben- 
ture 5s, 1948, for redemption at 102 
and accrued interest on September 8. 
Holders may obtain immediate pay- 
ment with accrued interest to the call 
date. Funds for the redemption of the 
issue will come from the proceeds of 
private borrowings on a 10-year 3 per 
cent note. 


MOP COMPROMISE 


Concluded from page 7 


Thus far, the Commission has re- 
fused to give recognition to current 
earnings—which it regards as “tem- 
porary’—by approving any partici- 
pation of old stockholders, even in 
the form of option warrants which 
would have value only in the event 
that future earning power is main- 
tained at a high level. The new MOP 
plan offers an opportunity for modi- 
fication of this policy. But the Com- 
mission’s pronouncements on_ this 
subject have been so emphatic that 
any alteration of its viewpoint seems 
unlikely, 

The market for the junior bonds 
(MOP general 4s, serial 5%4s, con- 
vertible 514s; and IGN adjustment 
6s) will be importantly affected by 
the ICC’s rulings. For the issues in 
stronger lien position, the outcome 
is not a matter of great consequence, 
although their status would be im- 
proved if the larger allocations of 
new first mortgage bonds are allowed 
to stand. If the use of large amounts 
of cash for paying off the old under- 
lying issues (and in distributions to 
existing mortgage bonds) is not ap- 
proved, the new company would take 
over these surplus funds and use 
them in retirement of a part of its 
debt after reorganization. This would 
tend to strengthen the market for the 
income bonds which would be issued 
under both the old and the substitute 
plan. 
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CALIFORNIA 


CALIFORNIA RANCH FOR SALE 

On account of my health. 295-acre ranch located 
32 miles east of Oceanside and 57 miles north of 
San Diego, in San Diego County, on paved State 
Highway, excellent climate and an abundance 
of water of excellent quality, sandy loam soil, 
many large live-oak and sycamore trees and a 
wonderful view in all directions. Main residence 
is H shaped, 44 ft. x 60 ft., stucco construction, 
separate help’s building, garages for 3 cars, large 
barn and other small buildings. 

There are about 8 acres piped from permanent 
galvanized underground pipe and permanent over- 
head sprinkler system which includes a large 
vegetable garden, about 3 acres in various fruit 
_and nut trees, berries, etc., several paddocks in 
permanent pastures, also many ornamental trees 
and flowers, and the balance is in native pasture 
fenced and cross fenced. At present we are rais- 
ing fine registered horses. 

One 10 H.P. electric pump and well for heavy 
irrigations and one 2 H.P. automatic pump and 
well for domestic purposes and the smaller irriga- 
tion needs. 

Three underground gasoline and stove oil tanks 
with 2,000 gallons capacity. 

Have practically new tractor, disc, plow, har- 
row, roller, grain drill, land float, fresno, tiller, etc. 
Price is $29,000 without farm implements, or 
$34,000 with the farm implements. 


CHAS. A. BRAWN 
PALA, SAN DIEGO COUNTY, CALIFORNIA 


CONNECTICUT 


Poor health compels me to part with a dream 
that came true. I wanted woods and water—a 
home to be proud of and a hobby. I have devel- 
oped and enjoyed it all but must now let some 
one else reap the benefits. 

20 acres, of which about 12 are woodlands— 
vegetable garden—chickens—fruit and nut trees, 
formal rose garden—small lake—9 hole putting 
green—several varieties of pheasants—8-room 
house with 3 baths and fully insulated—5-room 
caretaker’s cottage—farm buildings—etc. Beau- 
tiful views. If genuinely interested, write 

F. K. FAIRCHILD 
BOX NO. 156 
BROOKFIELD CENTER, CONN. 


AS TRUSTEE, we wish offers for over one 
hundred apartment properties located in the prin- 
cipal cities of Connecticut. Nearly 100 per cent 
occupancy. Good business investments. 


THE LOMAS & NETTLETON COMPANY 
175 ORANGE ST. NEW HAVEN, CONN. 


COUNTRY HOME—EXTRAORDINARY 
Brick Colonial residence. Fireproof roof. Com- 
pletely modernized yet maintaining beautiful an- 
tique features, 6 fireplaces, Dutch oven, wainscot- 
ing, et cetera.. Modern kitchen. 11 rooms, 2 
baths, steam heat. Immediate possession. Not a 

ny needs to be expended. Ideally located. 
urrounded by magnificent shade trees. Residence 
commands views of wooded hills, valleys and 
mountains. 20 acres good soil land. Neat typical 
New Hampshire Village, close to Capital city, 
near lakes, golf and winter sports. No transporta- 
tion worries. A splendid purchase for which 
$25,000 should be quoted. However, you may 
own for only $15,000. Excellent terms can be 
arranged. 

WRITE FOR SET OF PICTURES 

RICHARD A. CROSSLEY, AGENT 
NEW LONDON NEW HAMPSHIRE 


WEST LEBANON, New Hamphsire — New 
colonial-type house, slate roof, 2 tile baths with 


shower; 2-car garage, all modern equipment, 
steam lIreat; finished in 31 North American 
woods; 3 fireplaces; beautiful grounds, good 


water; 1 mile rail, bus terminal. Further details 
and pictures. 
WRITE: ARTHUR E. ADAMS 


PERKINSVILLE VERMONT 


5 


es Region, Laconia, N. 
FITZGERALD AGENCY, REALTOR 
Member New Hampshire Real Estate Assn. 
71 WHIPPLE AVENUE 


City, Lake, Farm, Business Properties 
Lak H. 


LAKE SUNAPEE 
Farms, Summer Homes, Vacation places; rent, 
sale. Send for free illustrated catalog. 


A. CROSSLEY 


R. 
NEW LONDON NEW HAMPSHIRE 


MASSACHUSETTS 


CHEQUESSET HILLS, CAPE COD 
Choice residential locations on Wellfleet Harbor, 
Land Court title, adjoining Country Club, clean 
sandy beach, safe for children. Sailing, fishing, 
golf. Beautiful broad views. Always a _ cool 


breeze. 
A. L. SPARROW 
SOUTH ORLEANS MASSACHUSETTS 


NEW YORK 


GRAHAMSVILLE—Unusual modern home and 
garage for sale; 18 good acres, hot water heat, 
shower, bathroom; unfailing water city pressure; 
electric, gas, telephone; fireplace, stream, garden ; 
exceptional view; 100 miles New York City; near 
Fallsburgh, Monticello; hunting, fishing, swim- 


ming. 
MARIE WEBER 
BIG HOLLOW ROAD 
GRAHAMSVILLE, N. Y. 


OREGON 


FOR SALE: Year Round Resort Hotel. 9 rooms, 
2 apartments, 3 cottages, 4 acres. Finest city 
water in erica. Hot water, oil burner heat. 
Completely furnished, kitchen modern. Paved 
road, right at city limits. Snow capped mountains, 
full view year round. Excellent condition-needs 
younger owner. $15,000. Terms. 


ADDRESS: R. E. & TOM SCOTT 
HOOD RIVER OREGON 


PENNSYLVANIA 


ELMHURST, Pa.—400-acre farm sale; 127 miles 
New York City; 14-room modern home, all mod- 
ern improvements; also two 7-room tenant houses 
with electricity, 5 barns accommodating 100 head 
cattle. Modern machinery. Private registered 
aviation field. Lake on property. 


JOHN B. BURKE 
1538 N. WASHINGTON AV. SCRANTON, PA. 


VERMONT 


FOR SALE in small college town, house com- 
pletely furnished, modern conveniences, six bed- 
rooms; large barn and 3 acres; price $8,500. 


Write 
Cc. H. ARNOLD 
BOX NO. 371 NORTH BENNINGTON, VT. 


DUTCHESS COUNTY Farms and Homes. 
ist mailed free. 
A. W. BLANCHARD 
ROUTE No. 199 MILLERTON, N. Y. 


WYOMING 


FOR SALE—Several ranches for sale in Pine- 
dale district, Wyoming, both large and small, 
fully equipped, including livestock. Write or wire: 
A. W. TRAVELUTE 
c/o FIRST SECURITY BANK 
ROCK SPRINGS, WYO. 
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Davega Stores Corporation 


Pfeiffer Brewing Company 


Data revised to August 11, 1943 Earnings & Price Range (DVG) 


incorporated: 1928, Delaware, ‘as Atlas 20 
Stores Corporation, to acquire control of a 15 m. 

of ies operating retail stores 10 — 
in the Middle West. 


PRICE RANGE 


Office: 76 Ninth Ave- 5 
nue, New York. N. Y. Annual meeting: — 
Fourth Monday in July. 0 Fiscal year ends Mar. 31 $2 
Capitalization: Funded debt........... None CANNED COB Gunns $1 
*Preferred a 5% cum. 0 

29,600 shs pericit SNARE ¢) 
Common 204,000 shs 1936 "37 "38 ‘40 ‘41 "42 1943 


*Callable at $26.25 per share. 


Business: Operates about 25 retail stores in the New York 
metropolitan area, normally featuring radio sets and acces- 
sories, sporting goods, electrical supplies, cameras, photo- 
graphic equipment, etc. In addition the company also conducts 
a wholesale department and mail order business in New York 
and Chicago. 

Management: Experienced. 

Financial Position: Good. Working capital March 31, 1943, 
$2.9 million; ratio, 3.6-to-1; cash, $269,554; Government securi- 
ties, $120,938. Book value of common, $12.01 per share. 

Dividend Record: Regular preferred payments since issu- 
ance. Varying common dividends since 1928. 

Outlook: Ordinarily, sales and earnings follow changing 
trends of public purchasing power. Under present emergency 
conditions, two factors tend to’ reduce sales volume: (1) 
scarcity of consumer’s durable goods; (2) restrictions on 
installment credit. 

Comment: Despite dividend record, stock has always occu- 
pied a highly speculative status. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Fiscal 
Year’s —-—Calendar Year—-—, 


Sept. 30 Six mos. ended: Mar. 31 Total Dividends Price Range 
$0.83 1937 $0 50 18%— 6 


Six mos. ended: 

1937 0.46 60 D0.14 0.37% 8%— 4% 
D0.37 0.11 D0.26 0.1 7 
D0.16 0.39 0.23 0.25 5%— 3 
D0.19 0.92 0.73 0.70 2% 
0.51 1.21 1.72 0.50 4 — 2% 
| aa 0.50 0.67 1.17 0.30 *7 — 3% 

*To August 11. 


Dat» revised to August 11, 1943 20 PRICE RANGE [—] 
Incorporated : 1926, Michigan, to acquire busi- 15 
ness originally established in 1889. Office: 3740 | 10 on 


llevue Ave., Detroit, a Annual 5 


meeting: Third Thursday in April. Number | © 

of stockholders (December ‘31, 1942): 3.988. $3 
Capitalization: Funded debt........... Non 
Capital stock (no par)........... 430/453 shs 


1935 "36 ‘37 ‘38 "39 "40 ‘41 1942 


Business: Second largest brewer in Michigan, company sells 
under the trade-name “Pfeiffer’s Famous.” About 50% of out: 
put is distributed in the Detroit district, the balance through 
out Michigan and adjoining states. Bottled beer normally 
accounts for 75% of output. 

Management: Long experienced in the brewing field. 

Financial Position: Good. Working capital December 31 
1942, $506,162; ratio, 1.8-to-1; cash and U. S. Govt’s, $453,441. 
Book value of stock, $7.16 per share. 

Dividend Record: Initial payments made in 1935, varying dis- 
bursements each year since. No regular rate. 

Outlook: High employment in its heavily industrialized ter- 
ritory is a current benefit largely countered by increased raw 
material prices and shortages in manpower, container materials 
and transportation; should continue a better-than-average per- 
formance against keen competition with the return of peace. 

Comment: In its admittedly speculative group, the stock has 
earned a good rating by a reasonably stable past record. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 

Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Range 

PCP $0.20 $0.34 $0.36 $0.11 $1.01 $1.30 19%—10% 
1937 paairesinc 0.06 0.21 0.27 0.25 0.79 0.90 13%— 3 
ae 0.17 0.34 0.51 0.30 1.32 0.50 8%— 4% 
.. eee 0.19 0.43 0.49 0.33 1.44 0.50 8%— 5% 
EO 0.20 0.41 0.25 0.20 1.06 0.75 10%— 6% 
0.20 0.37 0.29 0.22 1.08 1.00 Th— 4% 
|, Sa 0.17 0.26 0.35 0.24 1.02 0.50 6 —5 
0.21 0.40 *0.50 *8U4— 5% 


*To August 11. 


L. S. Starrett Company 


Louisville & Nashville Railroad Co. 
of amnings & Price Range (LN) 


1 


Data revised to August 11, 1943 


incorporated: 1850, Kentucky. Office: Louis- 
ville, Ky. Annual meeting: First Wednesday 
in April. stockholders (Janu- 
ary 28, 1942): 

*Capital stock ($100 par)...... 0 shs 


*Approximately 51% is owned by Atlantic ee al!) 
Coast Line R. R. 1935 "36 "40 ‘41 1942 


PRICE RANGE 


Business: Operates some 5,000 miles of line, mainly in 
Kentucky, Tennessee and Alabama. Main line extends from 
Cincinnati to New Orleans; branches extend to see St. 
Louis, Memphis, Pensacola and other points. 

Management: Good; interlocked with Atlantic Coast Lines. 

Financial Position: Very strong. Working capital March 31, 
1943, $40.5 million; ratio, 2.5-to-1; cash and equivalent, $63.1 
million. Book value of stock, (on December 31, 1942), $178.59 
per share. 

Dividend Record: Impressive. Cash and/or stock distribu- 
tions 1864-73, 1877-93, 1899-1932, 1934-43. No stated basis. 

Outlook: Nature of chief traffic item, bituminous coal, makes 
operations cyclical, but continued better-than-average earnings 
record is indicated. Industrial growth of the South and fixed 
charge reduction over many years have constructive long-term 
significance. 

Comment: Stock is among the strongest in the railroad 
group, in view of the company’s demonstrated earning power 
over a long period of years. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 oat 


Earned per share... $8.23 $6.07 $2.31 $6.32 $8.15 $16.65 “ 50 7 
Dividends paid .... 6.00 6.00 4.00 5.00 6.00 7.00 7.00 75.00 
Price Range: 
99 57% 67 65 74% 76% +79 
48% 29% 36% 38 60 55% T59% 


*Earned first five months, against $4.12 year before. 7To August 11. 
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Earnings & Price Range (SCX) 
Data revised to August 11, 1943 4 PRICE RANGE 


Incorporated: 1929, Massachusetts, as suc- 30 
cessor to @ business originallly established 20 
in 1880. Office: Athol, Mass. New York 10 
office: 58 Park Place. Annual meeting: Third 
Wednesday in September. Number of stock- 
holders (December 31, 1941) : 1,820. 


Capitalization: Funded debt............ Non 
Capital stock (no par)........... 146,699 ~~ 


Business: One of the world’s leading manufacturers of fine 
precision tools for machinists and metal workers. Products 
are grouped under the general categories of bevels, calipers, 
dividers, gauges, levels, micrometers, parallels, protractors, 
speed indicators, squares, dial indicators, hacksaw blades and 
steel tapes. Output is widely distributed. 

Management: Experienced and competent. 

Financial Position: Strong. Working capital December 31, 
1942, $3.7 million; ratio 1.9-to-1; cash, $1.1 million; market- 
able securities, $159,103; U. S. notes, $1.4 million. Book 
value of stock, $42.22 a share. 

Dividend Record: Good. Varying payments in each year 
since organization, except 1932 and 1933. No fixed rate. 

Outlook: War production has attained a volume offsetting 
rising costs and heavy tax liabilities; after some postwar 
gi company should resume its better-than-average 
recor 

Comment: Shares are subject to cyclical influences, but are 
of relatively good grade in their category. 


EARNINGS, DIVIDEND RECORD AND io” — OF CAPITAL STOCK: 


Six mos. ended: June 30 Year 8 Total Divi Price 
$0.8 $1. $2.76 $1.8 40%—24% 
215 3.1 5.1 3. 50 48 —19% 
2.14 0.91 3.05 1,25 344%—17% 
0.65 1.48 2.18 1.25 36 
1.56 1940 3.38 4.9 25 38% —23 
eae 4.50 1941. 1.28 5.78 4.25 40 —29 
3.82 1942. 3.16 6.9 2.25 34%—23 


*To August 11. 


Farnings & Price Range (PFB) 
— 
l 
r 
a 
g 
r 
1 
te 
as 
1935 "36 “37°38 "40 “41 1942 
DY 
ul 
bi 
In 
an 
m: 
nu 
ce 
fu 
irc 
CO: 
ye 
cer 
ISS 
21. 
: ITO 
anc 
FINANCIAL WORLD 
Al 


NEWS AND OPINIONS 


Concluded from page 9 


$26.14 vs. $11.19 per share in 1941. 
Recent loadings show much sharper 
than first-half gains. Retained earn- 
ings much more than doubled work- 
ing capital in the May twelvemonth 
to nearly $121 million. (Also FW, 
Apr. 21.) 


United Aircraft B 
Better purchase levels (for postwar 
holding) will doubtless be presented 
later on. (At 32, an. div. rate of $3 
yields 9.4%.) In first half of cur- 
rent year stock earned $2.81 vs. $2.37 
in same period of 1942, and earnings 
for the full year are expected to equal 
or slightly exceed 1942 total of $5.99. 
Company’s backlog exceeds $1 billion, 
and new orders continue to exceed 
shipments. Business is largely for 
government account. Because of price 
reductions on government business, 
earnings even before taxes sre not 
increasing commensurately with sales. 
Cost of plant facilities to handle for- 
eign business has been fully amortized 
on stockholders’ books, but not for 
tax purposes, and _ depreciation 
charges will continue as a deduction 
against taxes. (Also FW, June 2.) 


United Electric Coal Cc 

Shares (at 6%) represent one of the 
most efficient companies in the field, 
hut issue nevertheless is distinctly spec- 
ulative. Company’s open pit (strip) 
bituminous coal mines in Illinois and 
Indiana serve principally the Chicago 
and St. Louis districts. Output 3.5 
million tons (6.6 tons per share) in 
1942; reserves 69 million tons. In 
nine months through April, net re- 
ceded to $1.01 from $1.27 per share 
a year before, after doubling in the 
full July 1942 fiscal year to $1.40 
from 70 cents. Profits were earned 
consistently in the preceding six 
years, but ranged between 32 and 44 
cents. (Also FW, Sept. 22.% 


Woodward Iron C+ 

Market performance hampered by 
issue’s “war stock” label; recent price, 
21. (Total $1.50 paid last yr. yields 
7.1%.) This important low-cost pig 
iron producer is doubling capacity, 
and in the June half earned $1.64 vs. 


AUGUST 18, 1943 


98 cents a year before (March quar- 
ter declined to 75 cents from $1.18, 
June period advanced to 89 cents 
from a 20-cent deficit). It is note- 
worthy that, while a war beneficiary, 
Woodward had attained a sales vol- 
ume of $9.2 million in prewar 1937 
against a peak below $8 million in 
predepression 1929, and earned not 


_ less than $1.93 (in 1938) since its 


1936 reorganization. 
Mar. 17.) 


(Also FW, 


“PEACE SCARES” 


Concluded from page 4 


Board recently announced the first 
decline in its monthly production 
index since March, 1942. At all 
events, the increasing number of war 
contract cancellations and the ob- 
stacles to increased output of air- 
planes and other war needs most in 
demand suggest that the approximate 
peak has been reached. 

Developments of this nature often 
call for a reappraisal of the market 
outlook and afford the motivation for 
considerable profit taking (doubtless 
encouraged in this instance by the 
six-months rule on capital gains 
taxes). The increasing possibility of 
an early termination of hostilities in 
Europe could temporarily exert a 
similar market influence. The reac- 
tion reflects a combination of the 
forces which have been enumerated, 
and others which cannot be included 
in this discussion. 

If the peace scare factor is dominant 
in the current market action, the de- 
cline should be of short duration. 
War is fundamentally bearish. From 
the long term viewpoint, assurance 
of an early victory and a just and 
lasting peace would provide the 
strongest possible basis for a_ bull 
market. 


SALES OF CIGARS 
FELL OFF IN JUNE 


otal sales of cigars in June 

amounted to 449.8 million, a 
drop of 15.5 per cent from the same 
month of last year. Sales of lower- 
priced cigars decreased 26.8 per cent, 
while sales of higher-priced ones were 
79.2 per cent above June, 1942. 


AVOID 


The Pitfalls of 
HAPHAZARD 
INVESTMENT 


of securities without regard 
to individual objectives is prob- 
ably the greatest single cause of 
investment failure. Many inves- 
tors fail to recognize the im- 
portance of planning their invest- 
ment programs on the basis of 
their requirements, and of hold- 
ing only those securities which 
will most effectively serve these 
purposes. 


HE investor who follows a 

planned program need not 
be concerned with transitory 
market developments, for he is 
secure in the knowledge that his 
investments are on a firm founda- 
tion and that constant super- 
vision of his holdings assures 
that his portfolio will be kept in 
adjustment with basic changes in 
the economic outlook. 


INANCIAL WORLD RE- 

SEARCH BUREAU has suc- 
cessfully solved the problems of 
many investors by providing 
them with dependable investment 
planning, combined with con- 
tinuing supervision. This per- 
sonal supervisory service places 
at your command all the research 
and analytical facilities perfected 
during many years of service to 
the investor. 


I’ us explain how this ser- 
vice can help you solve 
your investment problems. Mail 
us a list of your securities at 
once, stating whether your ob- 
jectives are income, capital en- 
ancement or both. You incur 
no obligation. 
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United States Hoffman Machinery Corp. 


Webster Eisenlohr, Incorporated 


Data revised to August 11, 1943 Farnings & Price Range (HMY) 


incorporated: 1922, Delaware, as successor [| 20 
to company of same name founded in 1908. 15 
Office: 105 Fourth Avenue, New York, N. Y. 10 
Annual meeting: Fourth Tuesday in March. 
Number of stockholders _— 30, 1943): 5 


PRICE RANGE 


preferred, 900; common, 401. 0 EARNED PER SHARE $4 
Capitalization: Funded debt.......... “None _ $2 
?Preferred stock 54% % cum. conv. DEFICIT PER SHARE $2 
23,329 shs $4 
Common stock ($5 par)......... 219,016 shs 1935 "3637 3829 


Bank 1} as of June 1943, $1 million. 
{Callable at at $52.50 per share; convertible into 2 shares of common. 


Business: The leading domestic maker of garment cleaning 
and pressing machinery. Also manufactures hat-blocking 
machines and heavy duty vacuum cleaning systems. In 1941 
added ordnance manufacturing division, and later added other 
war items to its products. 

Management: Experienced in its field. 

Financial Position: Satisfactory. Working capital June 30, 
1943, $4.8 million; ratio, 3.3-to-1; cash and equivalent, $838,091. 
Book value of common, $21.63 per share. 

Dividend Record: Regular preferred payments since issuance. 
Varying dividends on old common 1924 to 1930; initial divi- 
dend, $0.50, on present common paid December 1, 1942. 

Outlook: Volume of business should be satisfactory for the 
duration. For postwar period, operations will doubtless revert 
largely to their former cyclical pattern. 

Comment: Preferred is a business man’s investment. Com- 
mon position has improved but must be considered speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s Divi- 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dend Price Range 
1936... $0.37 $1.03 $0.44 $0.08 $1.92 None 05%— 8 
1.2 0.4 D0.50 1.8 None 23%— 5% 
D0.60 DO0.35 D048 D1.59 None 10%— 4% 
0.23 D0.11 DO0.10 D0.11 None 4 
0.44 0.34 0.35 1.29 None 64— 2% 
1.12 0.73 0.46 2.88 None 9%— 4% 
0.43 0.15 0.25 1.20 0.50 6%— 4% 
0.55 con as *None *9%— 5% 


*To August 11. 


Data revised to August 11, 1943 oEarnings & Price Range (WBS) 
incorporated: 1916, Pennsylvania, as succes- | 90 

4 adison Ave., New 4 

N. Y. Annual meeting: Se¢ond Tuesday in COT nance 
March, umber of stockholders (February, 0 
15, 1941): Preferred, 68; common, 1,104. 
Capitalization: Funded debt......... -..None $1 
*Preferred stock 7% cum......... 5,037 shs 
Common stock (no par).......... 409,318 shs DEFICIT PER SHARE $1 


1935 °36 ‘37 ‘38 "40 ‘41 1942 


*$100 par; redeemable $115. 


Business: Manufactures chiefly low and medium priced 
cigars, among which are “Webster,” “Henrietta,” “Cinco,” 
“Tom Moore,” “Little Tom,” “Websterette” and “Girard.” 

Management: Beginning to show progress. 

Financial Position: Good. Working capital December 31, 
1942, $3.4 million; ratio 7.3-to-1; cash, $276,693. Book value 
of common, $6.98 a share. 

Dividend Record: Poor. Preferred dividends paid 1916 to 
1931, none ‘since; accumulations $92.75, July 1, 1943. None 
paid on common since 1924. 

Outlook: High consumer spending power in war is ac- 
celerating a former painfully slow recovery; ability to carry 
gains into postwar era has still to be demonstrated. 

Comment: The preferred stock is nearing complete retire- 
ment; this and wartime earnings have materially improved 
the equity shares’ statistical position, though they remain 
speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


= ended: Mar. 31 June 30 Sept. 3 Dec. 31 Year's Total Price Range 
D$0.12 D$0.14 D$0.08 D$0.10 D$0.44 11%— 6% 
1937 0.1 D0.21 DO0.05 D0.56 9%— 2 
D0.18 D0.11 DO0.08 D0.09 D0.46 44— 14% 
D0.10 0.03 0.18 D0.06 3%— 1% 
. ee 0.003 0.02 0.10 0.177 0.30 4%— 2% 
. D0.05 0.02 0.13 0.28 .38 4%— 1 
ae D0.03 0.03 0.14 0.35 0.49 3 —1% 
*To August 11. 


Western Maryland Railway Company 


Waldorf System, Incorporated 
Earnings & Price Range (WXY) 


Data revised to August 11, 1943 20 


Incorporated: 1919, Massachusetts, as a con- 10 iene 
solidation of three companies. Office: 169 5 
High Street, Boston, meet- 0 


3 in March. umber 
of stockholders 31, 1940): 


r AR $2 
Capitalization: Funded debt............ 


1935 "36 ‘37 ‘38 ‘39 “40 ‘41 1942 


Business: Operates a chain of 125 lunchrooms and restau- 
rants in 46 cities, principally in New England, but also in New 
York, New Jersey, Ohio, and Pennsylvania. 

Management: Experienced and aggressive. 

Financial Position: Adequate for this type of business. 
Working capital December 31, 1942, $1.1 million; ratio, 1.9-to-1; 
cash and equivalent $970,428; U. S. tax notes $400,000. Book 
value of stock, $11.39 per share. 

Dividend Record: Satisfactory. Payments made at varying 
rates from 1919 to date. Present indicated basis, $1 per annum. 

Outlook: Sales and earnings have been relatively stable 
although affected to some extent by general business condi- 
tions. Despite wartime operating problems, earnings have 
been well maintained reflecting good competitive position 
and efficient management. Long term prospects suggest con- 
tinued stability. 

Comment: Stock represents one of the more strongly situ- 
ated units in the restaurant industry. 


EARNINGS, DIVIDEND RECORD AND PRICE: = OF CAPITAL STOCK: 


Yea: 
Mar. 31 June 30 t. 30 Dec. 31 wont Dividends Price 

$0.30 $0.37 0.41 Wy 54 $1.62 $1.47% 19 —9 
0.14 0.26 0.30 48 1.18 1.00 19%— 6 
0.11 0.07 0.03 Q: 141 0.62 0.50 8%— 5% 
0.13 0.20 0.12 0.47 0.92 0.6 8 —5 
0.19 0.23 0.30 0.59 1.31 0.85 9%— 6 
0.25 0.24 0.24 0.51 1.20 0.95 9%— 6 
0.21 0.22 0.24 0. 1. 6% 
0.30 0.30 es 70.50 t11%— 7% 


Data revised to August 11, 1943 >Farnings & Price Range (WM) 


Incorporated: 1917, Maryland and Pennsyl- 20 
vania. Office: Baltimore, Md. Annual meet- 15 er Ere 


ing: Third Wednesday in April. Number of 10 
stockholders (February 27, 1941): First pre- 5 (CI | I Oo 
ferred, 192; second preferred, 337; common, 0 [=] [—) 


3,477. 
Capitalization: Funded debt......$65,933,866 EARNED PER SHARE $2 
‘First stock 7% cum. 0 

($100 ar) eee 421 shs DEFICIT PER SHARE $2 


tSecond preferred 4 4% non- 
cum. conv. ($100 par)......... 61,382 shs 
Common stock 3100 par)........582,869 shs 


*Non-callable. fCallable at $100; convertible into common share-for-share. 


1935 °36 ‘37 ‘38 ‘39 “40 ‘41 1942 


Business: Operates about 870 miles of line extending from 


Baltimore through Hagerstown and Cumberland, Md., to im- 
portant coal-producing sections of northeastern West Virginia, 
providing route to the Pittsburgh district. Baltimore & Ohio 
owns 43.1% of outstanding stock. 

Management: Capable and experienced. 

Financial Position: Satisfactory. Working capital Decem- 
ber 30, 1942, $4.1 million; ratio, 1.5-to-1; cash and equivalent, 
$6.3 million. Book value of common, $100.46 per share. 

Dividend Record: Poor. Payments made on Ist preferred 
in only 5 years. Arrears as of July 9, 1943, $140 per share. 
No payments have ever been made on any other class of stock. 

Outlook: Importance of bituminous coal in the road’s traffic 
picture suggests that earnings over the longer term will con 
tinue sensitive to changes in general industrial conditions. 
Equity recapitalization appears a prerequisite to elimination 
of preferred dividend arrears. 

Comment: Although the operating record has been better 
than average, statistical factors necessitate a speculative rat- 
ing for all classes of stock; large B. & O. holdings make the 
shares essentially minority issues. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Year ended Dee. 81: 1936 1937 1938 194019411942 1943 
Earned per share...... $0.42 $0.59 D$1.94 $0.14 $1.15 $2.00 $5.02 $3.10 
12% 4% 6% 5 4% 3% 


*Five months ended May 31, 1943; compares with $1.17 in the first five months 
of 1942, To August 11. 
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DIVIDENDS 


DECLARED 


Pe- Pay- Hldrs. of 
Company Rate riod able Recor 

ACHE 75c .. Sep. 11 Aug. 16 
Aeronautical Products ........15¢ .. Aug. 31 Aug. 17 
Alabama Water Serv. $6 pf...$1.50 Q Sep. Aug. 20 
Aluminum Co, of Amer........ $1 .. Sep. 10 Aug. 19 
Aluminum Industries ......... 15ec Q Sep. 15 Aug. 31 
Amer. Car Sep. 24 

$1.75 Q Oct. Sep. 24 
shed $1 Q Sep. 15 Sep. 
Amer. Investment (IIl.) -15¢ Q Sep. 1 Aug. 15 
30c BM Sep. 15 Sep. 
Archer Daniels Midland....... 50c .. Sep. 1 Aug. 21 
10c .. Sep. 1 Aug. 16 

$1.75 Sep. 1 Aug. 16 
Barlow & Seelig Mfg. 

30e Q Sep. 1 Aug. 16 
Beau Brummel Ties .......... 10c .. Sep. 1 Aug. 17 
Bigelow-Sanford Carpet ....... 50c .. Sep. 1 Aug. 16 

1.50 Q Sep. 1 Aug. 16 
$1 Aug. 2 July 24 
Briggs & Statton ............. 75c .. Sep. 15 Sep. 
50c Sep. 1 Aug. 16 
45c .. Aug. 27 Aug. 17 
Carman & Co. Class A....... 50c .. Sep. 1 Aug. 16 

25c .. Sep. 1 Aug. 16 
Cent. Arizona L. & P. $7 pf.$1.75 Q Aug. 2 July 16 

$1.50 Q Aug. 2 July 16 
Central Ark. Pub. Sv. 7% pf.$1.75 Q Sep. 1 Aug. 16 
Chicago Mail Order Co. ...... 5c .. Sep. 10 Aug. 20 

. Sep. 14 Aug. 20 
Crown Cork & Seal $2.25 pf.56%e Q Sep. 15 Aug. 31 
75c .. Oct. 1 Sep. 13 
Columbian Carbon ............ $1 Q Sep. 10 Aug. 20 
Columbia Broadcasting Cl. A..30c Q Sep. 3 Aug. 20 

Do Cl. Q Sep Aug. 20 
Congoleum-Nairn ............. 25¢ Q Sep. 15 Sep. 
25¢c Q Sep. Aug. 21 
Continental Assurance (Chic.)..50ec Q Sep. 30 Sep. 15 
6:0 30c Q Sep. Aug. 16 
Crown Cork & Seal .......... 25c .. Sep. 17 Aug. 31 
Cushman’s Sons 7% pf. .$1.75 Sep. Aug. 16 
Darep 25c .. Sep. 15 Sep. 
Dayton Power & Light 

4 evn $1.12% Q Sep. 1 Aug. 20 
Dejay Stores, Inc. . 250 Sep. 1 Aug. 16 
Duro-Test Corp. .... ..5e Oct. Sep. 15 
Eastern Util. Asso. ....... ..40c .. Aug. 16 Aug. 
Ely & Walker Dry Goods..... 25c .. Sep. Aug. 21 
Federal Lt. & Tract. $6 pf...$1.50 Q Sep. Aug. 16 
Florence Stove 50c .. Sep. 28 Sep. 15 
General Motors $5 pf Q Nov. 1 Oct. 11 
Hanna (M, -. Sep. 13 Sep. 

$5 pf. Q Sep. Aug. 14 
Hart-Carter $2 conv. pf. Q Sep. Aug. 16 
Hecla Mining 25c .. Sep. 16 Aug. 16 
Hilton-Davis Chem. .......... 20¢c Q Aug. 20 Aug. 12 
Holophane Co. ...............90¢ .. Aug. 25 Aug. 18 
Houston Lt. & Power......... 30c M Sep. 10 Aug. 
40c .. Sep. 14 Aug. 20 
Lake Shore Mines ........... 20ec Q Sep. 15 Aug. 16 
25e .. Sep. 15 Aug. 25 
Loblaw Groceterias ........... 25¢ Q Sep. Aug. 14 
ae 25c .. Sep. 15 Aug. 27 
See 25¢ Q Sep. 10 Aug. 20 

DO .12% Q Sep. 1 Aug. 20 
May McEwen Kaiser ........ 25¢ Q Sep. Aug. 19 
.. Sep. 10 Aug. 27 

$1.50 Q Sep. 1 Aug. 14 

$1.37% Q Sep. 1 Aug. 14 
Metal Textile Corp. .......... 10c .. Sep. 1 Aug. 20 
Minn.-Honeywell Regulat. 50c Q Sep. 10 Aug. 25 
tl errr 20c .. Sep. 10 Aug. 20 


Pe- Pay- Hldrs. of 
Company Rate riod able Record 
Mullins Mfg. $7 pf......... $1.75 .. Sep. 1 Aug. 14 
75e Q Sep. 1 Aug. 21 
Nebraska Power 7% pf...... $1.75 Q Sep. 1 Aug. 13 
$1.50 Sep. 1 Aug. 13 
Newberry (J. J.) Co. ....... 6 Q Oct. 1 Sep. 16 
Newmont Mining ...........: T%e .. Sep. 15 Aug. 27 
Niagara Share 6% pf. A....$1.50 Q Sep. 30 Sep. 15 
No. Amer. Co. 6% pf....... 75e Q Oct. 1 Sep. 10 
7Tl%e Q Oct. 1 Sep. 10 
Northwest Airlines ...........50c .. Sep. 1 Aug. 20 
GOS 50e .. Sep. 25 Aug. 28 
Norwich Pharmacal .......... l5c .. Sep. 10 Aug. 20 
Paramount Pictures ......... 30e Q . 1 Sep. 10 
40c Q Sep. 1 Aug. 16 
Parker Rust Proof .......... 7%ec .. Sep. 1 Aug. 20 
Penna. Water & Power......... $1 Q@ Oct. 1 Sep. 15 
$1.25 Q Oct. 1 Sep. 15 
Peoples Drug Stores .......... 35e .. Oct. 1 Sep. 
Pierce Governor .............. 30c .. Sep. 15 Aug. 31 
Pleasant Valley Wine ........ l0c .. Aug. 26 Aug. 16 
Portland & Ogdensburg Ry.....30c .. Aug. 31 Aug. 21 
Pee 70¢ Q Sep. 1 Aug. 19 
Se Q Sep. 1 Aug. 19 
Pure Oil Co. 5% pf......... $1.25 Q@ Oct. 1 Sep. 10 
50 Q Oct. 1 Sep. 10 
Pyrene Mf; Oc .. Sep. 15 Aug. 28 
Radio Corp. Amer 
$3.50 conv. Ist pf. ....... 87%e Q Oct. Sep. 10 
St. Joseph Lead..............50c .. Sep. 10 Aug. 27 
Savannah Elec, & Pow. 
Oe Q Oct. 1 Sep. 10 
Do 7%% Deb. B ...... $1.87% Q Oct. 1 Sep. 10 
(ps 2. Oar $1.75 Q Oct. 1 Sep. 10 
Do 6%% Deb. D ...... $1.62% Q Oct. 1 Sep. 10 
$3 Oct. 1 Sep. 10 
Sheaffer Pen Co. ........0.. 50c Q@ Aug. 26 Aug. 16 
$2 Q Aug. 31 Aug. 23 
Spencer Kellogg ............50c .. Sep. 10 Aug. 21 
Standard Dredging .......... 10c .. Sep. 1 Aug. 20 
Standard Oil (Calif.) .........50e .. Sep. 15 Aug. 16 
75c .. Sep. 1 Aug. 16 
Storkline Furniture ........ 12%c Q Aug. 30 Aug. 10 
Sylvania Industrial .........25c Q Aug. 23 Aug. 16 
Thermoid Co. cony. pf. ~-18e Sep. 15 Sep. 1 
Thompson Prod. ......... -25¢ .. Sep. 15 Sep. 
Timken Roller Bearing... .50c .. Sep. 4 Aug. 20 
Transue & Williams Stee .50e .. Sep. 10 Aug. 
Tung-Sol Lamp Works .10c .. Sep. 1 Aug. 18 
U. 8S. Potash 6% pf. ... $1.50 Q Sep. 15 Sep. 1 
Universal Winding 7% p $1.75 .. Aug. 2 July 29 
 — ..50ec .. Sep. 1 Aug. 20 
Vick Chemical ..50e Q Sep. 1 Aug. 16 
Walgreen Co. . ..40e Q Sep. 11 Aug. 14 
4%4% pf. ... 1.12% Q Sep. 15 Aug. 14 
Weston (Geo.), Ltd. ........ 20¢ Q . Sep. 4 
Accumulated 
Crown Cork & Seal $2.25 pf.56%e Q Sep. 15 Aug. 31 
Cent. Ill. Pub. Serv. $6 pf....$6 .. Sep. 15 Aug. 20 
Cudahy Packing 6% pf......... $6 .. Aug. 25 Aug. 19 
7 .. Aug. 25 Aug. 19 
Cushman’s Sons 7% pf....... $1.75 .. Sep. 1 Aug. 16 
Fed. Grain 6%% pf........... $2 Sep. 1 Aug. 20 
Holt (Henry) & Co. A....... 45c Sep. 1 Aug. 16 
Miller (I.) Sons 8% pf....... $2 July 19 July 10 
Murray Co, $4.50 pf. ...... $2.25 Aug. 15 Aug. 5 
Public Elec. Lt. 6% pf..... $1.50 Sep. 1 Aug. 12 
Reliance Grain 6%% pf...$1.62% Sep. 15 Aug. 31 
Extra 
Sheaffer Pen Co.............-. 25c .. Aug. 26 Aug. 16 
Sylvania Industrial Corp. 25c .. Aug. 23 Aug. 16 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK: 
General Shoe 
Flintkote Co. 
Purity Bakeries 


Columbia Broadcasting 


Bigelow-Sanford Carpet 
Paramount Pictures 


Lily-Tulip Cup 
Minneapolis-Honeywell 
Munsingwear, Inc. 
Procter & Gamble........... 


Anaconda Wire & Cable.......... 
Bristol-Myers 
Coca-Cola . 
Consol, Film Industries..........- 
Continental 
Crown Cork Seal 
Curtis Publishing 


Gaylord Container 
Goebel Brewing 
Graham-Paige Motors ...........- 


1943 1942 

9 Months to July 31 
$1.16 $1.00 

52 Weeks to July 17 
1.88 1.73 

28 Weeks to July 17 
.40 10 

26 Weeks to July 3 
1.28 

6 Months to July 3 
0.49 2.63 


1.95 1.87 
1.00 1.15 
12 Months to June 30 
4.19 3.98 
9.68 8.29 
1.17 0.59 
3.13 3.26 
9 Months to June 30 
5.67 5.22 
6 Months to June 30 
1.59 1.35 
b1.98 b0.42 
0.71 0.54 
0.95 0.62 
1.01 0.59 
0.50 0.75 
1.73 1.53 
1.11 2.05 
0.82 0.69 
1,24 0.99 
1,92 1.50 
2.86 2.76 
0.18 D0.20 
1.46 1.26 
0.24 0.21 
0.89 0.97 
0.15 0.40 
1.10 0.98 
0.62 0.22 
0.99 0.55 
1.18 1.28 
1.74 0.64 
0.68 0.75 
0.15 0.12 
0.15 0.21 


EARNED PER SHARE 
ON COMMON STOCK: 
Hupp Motor Car......... 
Intercontinental Rubber 
International Paper 
Island Creek Coal 


Midland Stee] Products........... 
National Aviation 
New Jersey Zinc 
Ohio Oil ... 
Peoples Drug Stores........ 
Phelps Dodge 
Pond Creek Pocahontas Coal...... 
Radio Corp. of America..... Gees 
Real Silk Hosiery Mills......... 
Seaboard Oil 

Simonds Saw & Steel............ 
Sinclair Oil 


Square D Co. .. 
Standard Cap 
Standard Steel Spring............ 
Tubize Chatillon 


Twin Coach ... 

U. 8. Realty & Improvement...... 
Warren Foundry & Pipe.......... 
Wilcox Oil & 


Lame Bryant 


Armour & Co. 
b—Class B stock. 
D—Deficit. 


0.64 $0.30 
1,11 1,27 
1.39 1.06 
0.51 0.44 
0.67 0.35 
2.00 2.13 
1.25 DO0.21 
0.14 0.14 
1.76 2.26 
0.97 0.79 
0.80 0.64 
0.90 0.77 
1.34 1.09 
1.40 1.45 
0.92 1,21 
0.24 0.24 
D0.09 D0.11 
1.38 1.10 
0.74 0.40 
0.61 0.61 
1.66 1.48 
0.76 0.65 
3.95 4.61 
2.64 3.57 
0.46 0.26 
0.94 eee 
0.27 0.21 
0.52 0.80 
0.87 0.69 
DO0.10 DO0.10 
0.61 1.62 
0.52 0.08 
2.90 0.94 


D0.32 0.62 
24. Weeks to dune 
.48 

12 Months to May 3! 
5.20 

6 Months to May | 
0.72 


INTERESTING 


FREE 


BOOKLETS 


YOURS FOR THE ASKING 


Upon request and without obligation, any of the 
items listed below will be sent free direct from 
the firm by whom issued. 


To expedite handling, a separate sheet 
of paper or postal card should be used 
for each request for a different booklet 
—but several requests may be enclosed 
in one envelope. Print name and ad- 
dress. 


FREE Booklet Department 


FINANCIAL WORLD 


86 Trinity Place, New York 6, N. Y. 


HOW ELECTRONIC TUBES WORK 


One of the leaders in Radio, Television and Elec- 
tronic Research has prepared a new booklet to 
explain the whys and wherefores of various types of 
electronic tubes and the jobs they can accomplish. 


HOW TO BUILD BETTER HOMES 
FOR LESS MONEY 


To provide livability and comfort; economy in 
operation; lasting home values; guaranteed pro- 
tection. A valuable booklet for any one owning a 
home or expecting to remodel or build one. 


PUT YOURSELF ON A 
KNOW-AS-YOU-GO BASIS 


Descriptive leaflet of a new Handy Record Book 
for investors—simplifies recording of capital gains 
and losses—12 important features outlined that 
keep your investment records in ‘‘automatic”’ 
order. 


TRANSITION TO PEACE? 


“In time of war prepare fer peace’’ serves as the 
basis for a new study for investors. This booklet 
estimates the length of the reconversion peried 
of leading industries, and lists the most promisi 
corporations that will supply consumer and capi 
foods after the war. Prepared a N.Y.S.E. 
member firm. 


RAYON GOES TO WAR 


A pictorial review of rayon’s part in the war ef- 
fort, and a discussion of the improvements in this 
synthetic fabric which will contribute to a better 
postwar world. 


FREE AIDS FOR TYPISTS 


A new erasure shield styled to “catch its own 
dust,” also a backing sheet to protect typewriter 
cylinders and give clearer carbon copies. Please 
write on business letterhead. 


SECURITY & INDUSTRY SURVEY 


A 52-page appraisal of thirty leading. industries. 
A tabulation for each industry classifies the repre- 
sentative stocks as to attractiveness for invest- 
ment, income and appreciation. Distributed by 
one of the largest N.Y.S.E. firms. 


RAILROAD BOND CONTRAST 


St. Pauls vs. MOPs. Descriptive circular upon 
request. Offered by N.Y.S.E. firm. 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for any one who wishes to learn 
to write by touch. Also for Secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


PIONEERING THE TELEVISION ARTS 


The dramatic story of the fastest growing of the 
strictly television equipment producers, with a 
forecast as to the potentialities of this new art in 
the home, at the theatre and as a tool of industry. 


AUGUST 18, 1943 
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1943 (62 | 
6 Months to June 30 ee 
$0.09 
- 
Material 
Aero. Supply 
Aero Supply 
Amer, Bank Note 
; 
White Sewing Machine ......... Se 
Derby Oil & Refining............. ae 
Follansbee Steel 
a 


Federal Reserve Reports 


1 1942 
Aug. 4 July 28 Aug. 5 
Members Banks, 101 Cities (000,000 omitted) 
Total Commercial Loans...... 5,678 ,628 6,735 
Total Brokers’ Loans......... 1,058 992 551 
Other Loans for Securities... 371 379 406 
U. S. Govt. Securities Held...... 34,464 34,072 19,441 
Investments, Except Govt. Bonds 2,919 2,931 3,419 
Total Net Demand Deposits..... 33,746 33,839 26,138 
Total Time Deposits............ 5,820 5,797 .10 
Monetary Factors 
Total Reserves (F. R. System).. 20,503 20,519 20,812 
Ratio to Notes and Deposits.... 71.2% 71.6% 86.8% 
Federal Reserve Note Circulation 14,432 14,228 9,768 
Reserve Credit Outstanding.... 8,582 8,418 3,446 
Total Money in Circulation..... 18,014 17,799 12,794 
Brokers’ Loans (N.Y.C.)........ 907 841 43 
New Financing (domestic bonds) 22,897 


Distribution of Freight Car Loadings (Cars): 


1 
July 31 July 24 
Grains & Grain Products....... 58,553 53,839 
ee 386,039 385,837 
Weekly Price Indicators 
(At New York unless indicated 
otherwise 1 
Aug. 10 Aug. 3 
Cocoa, superior Bahia, per Ib.. - *$0. 44 *$0.09 
Coffee, No. 7, Rio, per lb......... *0.09 *0.09% 
Corn, No. 2, yellow, per bushel. *1.21% *1.21% 
Cotton, middling, per lb........ 0.2124 *0.2122 
Copper, electrolytic, per Ib..... *0.12 *0.12 
Crude oil, Mid-Contin’t, per bbl. *1.11 *1.11 
Flour, std. Spring pts., bbl...... 3.68 @3.78 *3.76 
Iron, #2, Phila. Fdry., per ton.. *25.84 *25.84 
Lead, per *0.065 *0.065 
Oats, No. 2, white, per bushel. 0.83% 0.83% 
Rye, No. 2, white, per bushel. 1.17% 1.18% 
Steel billets, Pittsburgh, per ton 34.00 34.00 
Steel, scrap, Pittsburgh, heavy 
meiting, *20.00 *20.00 
Sugar, granulated, per lb....... *0.0560 *0.0560 
Wheat, No. 2, red, per bushel... *1.89% *1.88% 


Zine, per lb 
*Ceiling prices fixed by the OPA. 


389,188 


INDEX OF INDUSTRIAL PRODUCTION 


Adjusted for seasonal variation - 1935-39 = 100 
210 | 
Monthly figures are those of 
200\the Federal Reserve Board 
190|-Index; weekly extensions— 
130 based on computations} 
by The Financial World 
170 / 
160 
150 
140 
130 
120 
110 
100 
90 
Wi N 
80 Bh 
60 
50 
193233 '35 '36 '37 '38 '39 "40 ‘41 ‘42 Jan. a 5 8 
June 1943 
Weekly Trade Indicators 
1945—- 1942 
Week Ended 
Aug.7 July 31 Aug. 8 
{Electrical Output (K.W.H.).... 4,240 4,227 3,637 
tSteel Operations (% of Cap.). 98. 98.3 96.5 
Total Car Loadings (Cars)..... 872,076 889,000 849,752 
*+Crude Oil Output (bbls.)...... 4,203 HE 3,970 
+Motor Fuel Stocks (bbls.)..... 73,368 74,977 79,559 
+Gas & Fuel Oil Stocks (bbls.) 103,058 103,240 117,688 
{Bank Clearings, New York City 4,048 3,692 3,177 
{Bank Clearings, Outside N.Y.C. 5,057 4,484 4,136 
7*Bitum. Coal Output (tons).... ate 1,867 
Index Figures Aug. 11 Aug. 4 Aug.12 
F. W. Index of Ind’l Production 207.5 207.1 177.3 
Fisher’s Wholesale Price Index 
131 commodities, (1928 = 100). 110.47 111.26 108.10 


*Daily average. 
following week. {000,000 omitted. 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


HARACTER OF TRADING 


7000 omitted. #As of beginning of the 


BONDS 


65 N.Y.S.E. Issues No. of No.of No.Un- New New A 
- 1941 industrials RR’s Utilities Stocks Shares Traded Advanc’s Decl. Highs Lows 4B 
Aug. 5.. 136.76 34.45 20.60 47.25 541.630 821 230 367 224 6 1 96.19 
6.. 135.58 34.05 20.50 46.83 614,920 825 197 437 191 10 6 96.13 
7.. 136.38 34.13 20.51 46.81 290.760 623 152 287 184 5 6 96.13 
dD.» Banas 34.18 20.46 46.77 563.440 779 277 285 217 6 5 96.11 
10.. 136.23 34.54 20.77 47.20 651.030 826 550 102 174 10 2 96.15 
a. 136.79 34.56 20.82 47.35 620,200 803 458 145 200 9 0 96.23 
The Most Active Stocks—Week Ended August 10, 1943 
Shares -—Closing Prices Net Shares 
STOCK: Traded Aug.3 Aug.10 Change STOCK: Traded 
International Tel. & Tel............. 61,200 144% 14% — kh cc 25,500 
Radio Corp. of America............. 52,800 934 10 + % Paramount. Pictures: 
Mortis. 38,000 17% 1634 — Graham-Paige Motor .............. 23,600 
,000 263% 26% — k& Socony-Vacuum Oil 200 
Commonwealth & Southern.......... 36,200 13/16 % —1/16 22,000 
United Corporation 31,800 1% Alleghany Corporation ............. 21,300 
3634 —1% Amer. Radiator & Stand. San....... 21,200 
N. Y. Central Railroad.............. 28,400 16 Consolidated Edison 21, 
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e Value of Sales 


N.Y.S.E. 


$6,730,600 
6,924,000 


363,800 
:680,800 


r—Closing Prices— 
Aug.3 Aug. 10 


7 7% 
11% 
254% 2534 
1154 11% 

1% 1% 
1334 14 

3% 3%4 
53% 535% 
11% 11% 

1 % 

244 

9% 
22 22% 


M 
; M 
M 
M 
1942 
Aug.1 
165,705 
13,819 M 
55,463 
pats 43.618 
9,564 
88,429 M 
M 
| 
1942 
Aug. 5 
Ate Mi 
1.01% 
0.1932 
$0.12 
it 25.89 
nes 0.065 
0.62% 
80% Mi 
34.00 
0.0374 
1.405 
0.0864 
Mi 
1943 
3,286,200 .. 7 
7,266,800 .. 
Net 
Change ic 
+ 
+ ( 
+ % 
+ ( 
+ % 
— hh 
+ Mo 
— % 
+ % 2 
2 + 193 


& 


Earnings, Dividends and Price Range of N. Y. S. E. Common Stocks 


This is part 24 of a series which will cover all common stocks listed 
on the New York Stock Exchange. Unless otherwise noted, earnings 
and dividend figures have been adjusted for any stock split-ups that 
may have been effected. Figures for 1942: earnings, latest reported; 


VALUABLE FOR 


dividends; paid in full (including extras, if any) for the year; price 
range, complete for 1942. Earnings and dividend averages are for 
the ten-year period 1932-1941, or for whatever period ended 1942 for 
which the figures are available at the time of going to press. 


FUTURE REFERENCE 


1932 1933 1934 1935 1936 1937 1938 1939 1940 1941 Average 1942 
Earnings eee D$0.39 D$0.45 $0.48 $1.05 $1.65 $0.88 $1.87 $1.84 $0.68 $1.87 $0.95 $1.73 
Dividend ..... None None None None None 0.57% 0.15 0.30 0.75 0.75 0.25 0.60 
McIntyre Porcupine ....... 25 48% 50% 45% 49% 42y% 53% 59% 47% 37% 37% 
13 18 38% 33% 38% 30% 35% 39 26 26% 27% 
Earnings ..... c§$3.01 c§$4.61 c§$4.63 c§$4.49 c§$4.46 c§$4.51 c§$4.65 c§$4.66 c§$4.79 c§$4.30 $4.41 c$3.77 
Dividend ..... 1.25 1.87% 2.00 2.00 2.00 2.00 2.00 2.00 3.00 p3.33 2.15 3.33 
McKesson & Robbins..... Se 6% 13% 9% 10% 14% 16% 9% 3% 834 15% 15% 
1 1 44% 5% 8 5% _ 2% 3% 9% 9% 
Earnings ...... D$2.89 D$1.18 $0.14 $0.34 $1.32 $1.60 — Receivership — ee re 
Dividend ..... None None None None None None 
McLellan Stores ........... High.. 15% 21% 19 11% 105% 9% 8% 7% 
Earnings ..... £D$0.38 Re hi $1. 34 $1 437 $1 30 $0. 93 $1 08” $1 09 a$l 42 $1.23 a$1 Ps 
arnings — eceivers a agi. adi. a api. api. 
Dividend ..... None ‘ 0.20 0.95 0.64 0.60 0.60 0.60 0.51 0.60 
Mead Corporation ........ 3 14 28 34 15 14% 14% 9% 7% 
Earnings wane D$1.55 Deo. 99 D$0.29 - 0.51 $1.22 $2.40 D$0.96 $0.46 $1.56 $2.66 $0.50 $1.32 
Dividend ..... None None None None None 1.50 None None 0.25 0.75 0.25 0.90 
Earnings ..... $0.75 $1.62 $2.08 2.51 $2.78 $2.28 $1.80 $2.88 5 f 5 i 
Dividend 0.75 0.60 0.90 1.43% 2.50 2.50 1.50 1.67 
Menyel Company ........ 5 20 11 8% 12 16% 7% 6 
1 2 3 3 3% 3 2% 3% 4% 
Earnings ..... D$4.63 D$2.19 D$1.03 D$0.99 $0.27 $0.47 D$1.21 D$0.31 $0.64 $2.57. D$0.64 $1.45 
Divid oad pacha None None None None None None None None None 0.50 0.05 0.25 
WW 2 _¢ 
Earnings ..... $2.10 $2.45 $1.69 $2.71 $2.89 D$1.31 D$0.59 $0.36 D$0.48 $3.76 $1.36 $5.60 
Dividend teins 1.50 ESS 1.60 1.60 2.20 3; 0.25 0.75 None 1.00 1.16 2.00 
(After 66 2/3 Stock Div.). High: 434 
Low .... 20 “4 “4 
ne 0.25 0.56 $1.45 $3.11 $4.27 $4.67 $2.91 $2.72 $3.08 $3.61 $2.66 $3.63 
0.75 1.62% 3.75 3.00 1.50 2.00 2.25 2.00 
12% 9% 
1% 2% 2% 45% 5% 6% 6% 
35 02 §D$0.85 §D$0.24 $0. 07” §$1.03 $$0.70 33 §y$0. 
Dividend ..... None None. None None None 0.1 
Continen: ‘etroleum 1 14 20 30 35% 22 4 
Earnings ..... D$1.12 D$0.95 $0.45 $1.31 $2.57 $2.86 $0.56 $1.43 $1.60 $2.62 $1.13 $3.29 
Dividend ..... None None 0.50 0.40 £25 1.50 0.60 0.60 0.80 1.15 0.67 — 
40 45 383 
E in D$4.67 D$0.86 D$0.83 $3.23 $5.47 | $2.45 $5.79 $5. 2 
Earnings ee 0.75 None wae "a pe 5.00 1.00 5.00 5.50 3.00 2.43 2.00 
Low ....- 59% 
High 120 92 85% 59% 
ee ae 1.26 1.56 $2.67 $4.78 $4.56 $1.42 $3.27 $3.87 $ 
O75 1,33 3.50 3.00 2.00 2.00 3.00 3.00 1.99 2.50 
Earnings ..... p$s.36” D$3.12 D$4.02 D$0.67 $0.14 *j$1.27._j$0.12 jD$0.82 j$2.05 $0.97 i$1.34 
Dividend ..... None None None None None None None None None None eee one 
Mission Corporation 17% 19% 1306 1434 
9% 3% 246 1% 1 
Missouri, Kans., Tex. R.R..High.......-- 13. 17% 14% 6% 9% 7/16 
Low 1% 5% 4% D 9.28 D$6.57 $9.34 $1.50 
D$9.22 D$8.80 D$5.94 D$7.78 D$10.53 D$10. 10 $9. 
Earnings one None None None None None None one 
Dividend ..... one one 
5/16 
10 6 4 2% 1% % q 
‘iy 374 3 $22.16 ’b$20.14 D$15.88 $0. 75 $32.67 
Earnings ..... D$16. 72 D$20. 09 D$21. 48 D$22 73 DS14.1 D$14.93 D$22.16 
Dividend ..... None one None 
20 21 19% 17% sata 18 
Mohawk Carpet Mills...... 23 2244 10% on 12% 12% 
D$1 ai” $0.63 D$0.13 $1.16 $2.31 $2.27 D$2.72 $3.29 
Dividend ..... None None 0.25 0.50 1.80 1.70 0.25 0.75 1.2 Y ' } 
Monsanto Chem. (No Par).High......... 
(After 2-for-1 Split).....High......... dis 94% 103 107% 110 11434 119 94 
92.57 $3 03 $3 $4 $4.40 $2.35 $4.01. $4.04 $4.90 $3.44 $3.75 
e . . . . . 34% 
69 54 57 56 39% — 
ES $0.18 a$1.72 a$2.65 $3.63 a$3.41 a$3.50  a$4.91 ass. 14 a$4.01 $2.66 a$3.65 
Dividend... None None None None 0.60 4.90 1.50 1.25 j 
: ia 11 ear. f—12 mos. to June 30. j—12 mos. to Oct. 31. n—13 mos. to Jan. 
mos. to Jan, 31 and/or depletion. [Suspended June 1941. D— Deficit. 


1933. p—In Canadian funds hange in fiscal year 


C. J. O’BRIEN, INC. 
NEW YORK, N. ¥. 
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Back in “‘coffin corner’’ went Rommel’s Axis divisions 
as U. S. Warhawks helped to pound them relentlessly. 
Packard workers heard the news with cheers, for they build 
the Rolls-Royce engines that power these planes. 


Did you know 


this family secret? 


You've read a grea 
of the fighting weapons 
from the amazing 
bombers. All of them are 


. ith precisi 
kin” ..; powered with 


gines by Packard. 


“Can opener” is the name given the Hurricane— 
armed with 40 mm. guns—for its spectacular tank-busting 
feats in North Africa. Many a Packard-built Rolls-Royce 
engine has helped to write the fighting log of this deadly 
British fighter. 


t deal about the exploits 
shown here, ranging 
PT Boats to four-engined 
“sters under the 
on-built en- 


Duration durability. Packard Clipper quality counts 
double today, for Packard craftsmen are now building 
fighting engines instead of cars—acquiring precision skills 
that will mean even finer post-war Packards. Meanwhile, 
Packard dealers have ample parts and a special “car 
health” plan to keep your car up to par. 


“Streamline pile-drivers loaded with dynamite!” That’s 
what men in Uncle Sam’s famed mosquito fleet call their 
PT boats. The hit-and-run PT’s, powered by Packard 
super-marine engines, are making a terrific dent in Axis 
tonnage. 


Too fast to catch! Swift deHavilland Mosquito bombers 
rely on pure speed to complete their missions unscathed. 
With two Packard-built Rolls-Royce engines to supply 
their power, these long-range streaks are giving the Luft- 
wafie plenty of headaches. 


“To Berlin—with the compliments of Coventry” might 
well have been scrawled on the block-busters dropped by 
England’s multi-ton Lancasters. These four-motored giants 
put Packard-built Rolls-Royce engines to the acid test on 
their long-range sweeps over German targets. 


PACKARD 


Precision-built Power 


ASK THE MAN WHO OWNS ONE 
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